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ag saghthss Sometimes the volatile orlneiples are only given off at 


highor temperatures, it ia then called setroleam or reok-oil. 
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‘“ te praetioe the various tyowa of petrolouws acre regarded aa 
falling into three classes: the paraffin-bese petroleuns, especially 


By and wont seriog; the asphalt. 
wiloge Spllgn-oe and to some degroo of the Glo, 4 
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paraff in-baae eraded are rich in gesoline and wan, end yield 
the bulk of the lubricants produged; tha asehalt~base orudes are low in 


gasoline, hielding for the most cart notable peraentagen of asphalt, and 


woous hydrocarbons are not so extensively employed 4 


the manafaeture of labricante; the intermediate, or mixed-base petrolowns 
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pale of the nineteenth centary of Little sore then aoademie interest, has 


ngage the attention of saturaliste and ethers for over & hundred yours. 
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L834, suggested that it was derived from the sotion of heat on the ture 
pontine of pine trees, hile Brunet, in 1893, on tho ground of certain 


fiments, aleo sagcested 4 similar theory of origins’ f 
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"Although Wy 2, ly Berthelot announced, in 1666, that mineral 
vil was predueed by purely chemical actions, an overwhelming and in~- 
eressing majority of thove who have studied the naturel conditions under — 


which petrolewn occurs are of the opinion that it is of organic origin. 


- t#om of both atimal end vegetable aorine 


goue have considered that 4¢ de derived from the desumposi- 
Others hold that 


| ‘the groseee tes taken place at a high teupersture ond under great pree- 
eure,” 4 


Conaddatesion ef the evidence leada us to the 


ton that, 
eially velueble deposite, mineral oi] has generally 
wen formed by the éeeon: 


at least in come 


position of marine organiess, in @one CARRE, 


 ebimal, im others vegetable, and in others both, under practically nor- 


Mal conditiene ef temperature and pressure, 
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| Although the intensive use of of2 ond ite Audustrial appli- 
cations are of eouparatively reoont date. the discovery of depocite 
of petroleum coos back to reuote antiquity. The history of o11 is as 
‘ld as tho world, wines there is already mention of it im the Sook of 
Genesis. *he wolls of Baku were known long before the Christian ere 
in the peninsula of Apsheron, vhere alse arove the qult of Zoroaster 
ema the firs worshippers. | 

ene Greeke and Romans were aoqueinted with oan.” tn ancient 

aythology ané literature 011 is often sentioned, It ie probably with 
oil that the Centeur « te average himeelf upon Neroules + wae obliged 
to anoint the famous etirt of Heenan, Ravetowe, in hic works, men 


tione the ceil fields of tente; Pliny those of Agrigente in Sicily; 
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"The ancient records of China and Japan are said to contain many 

allusions to the ute of naturel gee for lighting and mare Petrelounm, 
*porming water’, wee xnown in Jagan in the seventh contary.  tereo Pele 
refers to the of] springs of Saka towarde the end of the Ata ages eon tury. 

: uropecne heave oged oi] for lighting sines the fourteenth contury. ” ‘geouk 

: “take Prence mode the first trial use of shale of2, and Gerseny in 1653 in 
vented the o4] Lawp. 


the - ‘eerlicet aention of Anorioan petroleus ore in Gir Gelter 
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fefore going forther, 1% will be well to consider the 
vorlous Waye in which petroleum t@ utilized in the industry end 
wocording to Kéwin C, Bekel'a classifi- 


cation, + these fall into four 


ercapst 
"Stret, petrolow or heavy producte are used directly 
ae fool onder boilers, im ploce of ooel, 


Geoond, Geacline or some other petroleum derivative 


any be o¢ed ae @ fuel fer internal combustion 
eng Lees | 
Third, kerosene and cone other petroleum derivatives 
are ceed largely for illuminating purposed, 
Pourth, petroleun ie ueed ap & basie of rew chemical 

: producte, | ) 

"t¢ we look over thi clessifieation, we will cee immediately 
that the question of how far petroleas wild ‘replace goal, or compete 
with 164s portirent one, “It waa not so many years ago that coal 
was regerded ae indispemeable to our existence. Thie situation pre- 
wails no longer, The world oould get along very comfortably without 
@oel; but if the oil resourees ef the world were exhassted, the whole 


tL 
efvenee of civilization would be retarded. “ime would wot be far 


1. Sdwin 6, Joxel: Goal, Iron and Var, Uhap. 10. 
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wrong if ene expressed the opinion thet the community todey cats, 
éricke, aed sleeper in fot, exists =~ upon petroleun, *” an 
dumenee euount of power ds derived from petroleum dircetly or in- 
direetly; over 200 different produete are derived therefrom, each 
| nia a& dietinet morzetable value; and it ie sti1) 


| tne for Lt lusinat ing porpeses, “hich is as old an ite discovery. 


It fe net the eriter’s elim in this paper to make on 
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policies and strogglea for oil. From thie point of view, the eriter 
hee sode@ his investigation ani hie on elussificaticn as follows: 
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tw Internal combustion, 
light of1 «~ motors. 
At is quite obvious that petroleum ia especially important 
and valuable for generating power, Fone of us will fail to wee the 
iapor tenes of “power” im the modern industrial world, and it cannot 


be too greatly exaggerated, Ye will d@isouss this more in cetatl 
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Before leaving this topic, however 


'» At le rather intereeting 
for ue to notice her petroleum ccneumption is inareasing your by year 
agoording to the fellewine table: 


(The consuzption of the 0.5, fe substituted for that of the world at 
large; because of the lack of tae letter). 
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Congumption of Petroleum in the U.G.A. 
(Monthly average) 
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Cur consumption in 19757 “aa interesting extinate was 
made by Ur. Ke G, Mackentic, chemist for the Texas Company, who 
presented an elaborate table of the future geeoline demand in the 


 Qnited States before the Choaiea) dociety, at the Chemiatea’ Club, 


‘Mew York, in Gepteuber, 1925." The maximum gasoline demanded, 
gosording to his figures, would rive from 216,215,000 barrels of 
forty-two gallons each im 1p2$ to $47,156,000 im 1975. 

The total number of Gitemotive engines in this country 
in 192s wae given a@ 21,961,000: the number of passenger eutone- 


biles ae 16,800,000: motor trucks a@ 2420¢ 


»p000; and aeroplanes, 


ayolea, end motor beate as 481,000, 

lo 1978, seeording to estimates of future conditions, 
‘ghene numbers @il) hove imerecaod as follewet Automotive engines, 
Sh 060,000: possenger actonodiles, 43,913,000: motor trucks, 
Sco uO! aeroplanes, motoroycles, and motor boats, 2,647,000, 


| There ie believed to ve nO dice di ote danger of exhaustion» 
| of orade potrolgaa in the iin ited States, with resulting esssation 
in the produetion of gagoline, acoording to Hr. Heskensie, “There 
| | aFO, MOTOOVEr, Enerwous reserves elsewhere in the world, part of 
| hich, «t least, will be available for cur use,” was his opinion as te 


‘ the feture of1 supply. 


i 
or 


mY 
es 
Soe E he 


A Ry. SRR 


alee 


ge 


 “Referencest- 


1. Uéwin &. “okel: Coal, Iron and Sar, Chap 
ae Tekbot, FPeAst The O11 Conquest of the Yorld. Chap. li. 
$. Fetrolewm Age, Vols 1G, Bo. Gs Hows 15 1925. 


Other references: 


Yogum, Js Uet The Eeonomies of Petroleum, ta 
New York, John Wiley & Sona, Inc., 192i. 


texel} BH. Cy? Cowl, Tren and Ver. 


falpot, 7. Aoi The O11 Conquest of the vorla. 


a. Eokel, Edwin C., Coal, Iron and War. ‘peI23. 


be Pogue, JsE., The Economics of Petroleum. 


Ge rractically from "Petroleum Age", Nov. I, 1925. 
PpeGis 


has 
a oR 


aN Ae 
SAS 
wig _ ate, 


eda. 


ee is, ok 


eee 


aay 


13 


CHAPTER Iii, 


‘tere ie o11 in al parte of the world, and yet ite dig~ 
tribution le not ae general os the other verioue natural resources 
in the earths Srobebly, 1t 5 ee one of the reasons why there is guch 


a straggle among the nations for petroleum. 


1. From Alaske slaest to Tierre del Fuege 


in the New Yorld possesses ome. 
Alowka, (Penineule, Controller Bay) 


by Gir Alexeeder sackensie. 
Onited States, (Sealifornia, Reeky Mountains, Dilinois, 
Ontario, New Grunewiok, Appalachian 


Gulf) « 
Vexico. 
Central Amorioa. 
VYeneguclas 
Trinided, Pilenas 
Colambia. 
Rovader, Pera, Dolivin. 
Chile, the Argentine, 
brazil and Cruguay: it ie hoped that o11 will be found shortly. 
2. In Surope, it is less evenly distributed. 
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Hanever (Venigeon). 
Galician. | 
| Alseoe, 
Poland, The Ukraine, Rumen de 
Hungary: A wtpidiars ooupany of the AnglO-Peraian, the 
Diarey Uapleration, found of2 deposits in Maron, 1922. 
pee 3. Asia 1s noorly ae rich a3 America, | | 
eat ~Kertoh). 


The Cauesese, (Baku, Croamy, Taman 
Pornin, Hescpetania, 

Duteh Indies, 

Siam, Dutta. 


\Shenei, Gsechuen, Assam) 


4, Africa and Ooeania, on the contrary, seem to possess only 


small quactities of tae pregious 041, There is some in Korth Africa, — 


in Keypt, ond Modegeeear, ‘The great British prompecti g group wes mak~ 
Lb 
ing a thereugh ecarch during 1920-21 in Yestern Australia and New Zeoland, 
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| Ye noorly ell these of] fields, soatvered in the four corners 
of the world, and im eo many different countries, are at the present mo- 


sent in the hands of two grout trusts «= one American, “The Standard O41 


tain coupanies eontrolled by the Dritich Government 


WORLD PRopUOrION OF PETROLEUA, 
fhe world's cutput during the lset three years (1993, 192k, 
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and 1926) can be considered et » wiform mwerage rate of slightly over 
1, 000,000,000 barrels por year, ‘he outetending feature responsible 
for the inoreace oan be acgounted for by the increased production in 


the Gndted States, with an average daily yield in the past three years 


@lightly in execss of 2,000, 

the Gnited Matee hos been practically stationary. 

. The following table shove the production of the various 
 gountries during the lest eixteen yoors, ‘The figures for 1910-192h 
»legiesl gurvey, while the 1925 figures 
ger of foreign oil 
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@, Fartley estivated, 

b, Eotinates, 

@. Included Lorneeo, 

a, tnoluced Argolias 

 @e Included 19,167 of Cuba, 

‘f, Included testerm Burope. 

&. Included Rorthers Suecla and Sa 
h, China, 

i, Sootland, 

Je acount brought to markets 


. Gait: barrel; Srude O11. 


FUTURE. SUPPLY oY PatRoLwt 


Seeecsaing the foture supply of petroleum, EaGe keke} uta,” 


*mhen oon sidering the growth of petrolewn output, the United Stetes has been 


from the commencement of the industry. 


‘the mernere chief evuree of petrolaw 
| That sondition, however, wilt not continue, alwys, and we have some reagon 
for thinking that ia ie even now 


Slere to ite en4," There ere various eeti~ 
‘mations of the o4] reserves in the United States, One of them wae that of 


, rding to him, the o1 renaining 
in the grownd in the United States say amount, t 


wid White, would place the 


Another eotimetion, which war made later by Drs De 
wusuged re@erve at the same date, at less than 6,000 million barrels, 
*“seoepting the larger estimates" said Kokel, “our (the 0.5.4.) unused 
petroleum will leet some fifteen years et the current rate of petroleum pro- 
duction, or far less than ten yoara, If the production should increase as it 
hae dose im regent yoars,* : 
Against auch a pessinistic ontization, the Anerioan Petroleun 
Iuatitate Committee wade pablice ite optiniatic repert to the 042 Genservation 
Board leet years* 


ia Saha te pee 
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it is a 300 page repert prepared efter a country-wide and pro- 
lenged wurvey by sony operators and by experts, and solontists withia and — 
without the dmduetry. High spote in the comittes réport, are: 


le There i¢ no iaminent danger of the exhaustion of the petroleum 


reserves of the United Stetes, 
2e"It ie reseovable to ageume thot a swfrielent sapply of of11 will 


"pe avadloble for notional defense acd for essential use in the United States 


ce beyond the tiae when eelenoe will limit tse demend by developing sora ef- 


flelent ave of, or substitutes for, oll, or will displace ite use 45 & souree 


of power by harneesing @ satura’ 
$." Petroleum recoverable ty pregent methoda of flowing end puaping 


from existing welle avd sereare thue oreven oonelet of five billion, three 
59900 000,000) barrele of erude ofl, , 


‘It ie estimated that after | 


“oh ke in the area now producing acd prowed . 
perrels of erode o11, « conaiderable portion of whien oan se recovered by ia- 


proved and snow proeess such as flowing with water, the introduction of sir 
end gae® pressure end sining, when price justified, 


5, laproved methods of deep Grilling below 041 sande now producing 


WALL Aiadlose in many dapogite not bitherte avellchic, which will be 
tantanount to the dlasovery of new fields, The Limit of deep drilling has 
6e'The na jor of} reserves of the Uadted States lie in some one 
Billien, one hundred wiliion (1,100. 
sedimentary rooka, and not fally explored, tai which geslecy indicates of1 


000,000) aerea of lends underlain by 


de possible, With extended search new eupplies will be found thereins 
7s" The nation hag an additional reserve in the vast deposit of 


: in i domed) Re 
Fase ae Ne este 


ihe 6: 


a 


Zi. 


@il shale, coal ond Lignites from ali of which Liquid fuel and lubricsnts 


he dass Amoricns Petroleum Inetitute reports, however, that tue 

» prodvuation ib erude of] in the United States dropped 4°00 barrels 
ber 5, 1925." teily average output for the week tag 2,080,750 
“Rerrels against 2,0h$,250 barrels in the previous week, ond 1,974,900 barrels 


in the week of Deo: 


ponding week laut year (192h). Tharp declines in production 
howa, Xansee and California. | 


; For the future oi] sapply of the world, we shell probebly have te 
look to Aelia, ond particularly to the areas in sasteru Turkey, in Yersia,s eind 


im Chinas ‘The bulk of the vorld'e probable petrolou reserve ia supposed to 


ide in the qouthwestern part of A®iny uid the southeastern Buropean regio 


Diseovery of ofl in the Artic slope of Alas 
 gernld, head of the United States Geological Surve 


® Was reported by Jerald /ite~ 
y party, in the sumer of 


geene there ie no ressor 


of the supply for 


someting. 
te hewe seem the world petrolew produ : 
whieh were prepared neinly by the 


and the estimates of the world's reserve, 


Meited States Ceologiasl Survey, Undoubtedly the estimations sre but general 


Bee 


approeination#, but at leset they hawe auffic 
ne leading centers of 611 production are lirely te be in future! and with 
éve qualifications they mat be given opmgideration in matters involving the 
industrial ond internetions’ poldey éf the netdond on which our attention 
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. References: 


De La Tramerye: The World Struggle for 011; part 1, chap. 
the United States Geological Survey. 


Petroleum Ace. 


Goal Iron and War: pps 126-127. 


retroleum Age: Aug. I5, 1925. 
» New York Pimes: Dee. 10, i925, 
Petroleum Age: Octe I, I925, 
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One of the weet interesting estimetes wae made ty &, o, Sieke? 


. @@ to the inoreased seohe to bis ep 


jieal power in the wordd, Agcordin 


- tination,"the entire world of 1770 may neve had | 


ly one third as samy as it is sup; 


a 
The pawer available for work hee inereased in a for greater ratio, however. 


“i 1770 the total porer aveileble was thet of human beings and draft ani~ 
liu PAY vi al! 
Mela, plus & Aitrie woter porer 


‘',» Plue of course « fr: 


etion of wind power — 
that two-thirds 


 Gaweloped by eindmille end neiling versels. If wo asmme 
Wlebion We 


a oucathle of uceful work, and M m make seme 


Gd WAA uth das 


sseumptions ag to the eniteds Lianslo in existennn, we re os 


eine the abeo- t 


lute waxiaum poseibly available et that time, Today (120) the team and 


‘red and sixty million horse power, ac thet our sechanioel 
is aluont double the total world power which could be developed tu 1770." 


‘fo ene will fall to see the grant significance of mecha 
porer in the wodern Industrie) world; und one ean eotinate ita tupertance 
ee mick, The new power plooed at our disposal has certain fecturen of 
interest, aide from its tetel quantity, It gen be utilized in large unita. 
Many mechanical achievements are row easy enough whieh two or three centuries 
age would have teen entirely iapossible. Thus, wonderful modern tranepor~ 
tation facilities by goa, lend, end air have oprung up like the etory of 
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Alad@in‘s lemp. If is so wonder one anys, "thie fe the age of power*, 
for it will lend ue very netorally to the next qoneeption that the 


. tuaptesestel tasie pen ehieh the industriel life of modern nations 


daeel « great apech in the world. The water~turbine in 1627, end the 
dnvertion of the dyname in 10931, were momentous inventions, ‘he Otto 
gus-engine oame im 1967, and the hich apeed of] encine im 1663. Froa 


stews power te electric power; from beller te internal combustion-~theae 


were dovelopaents in tho eethods of generating power that the world saw 
@urin the lumt two Genturheg. 


The signifieant iupertance ef power in modern industry and 


these auecesulve tecimolorical invantions were fated to alter the re- 


 Jations betrea 


ten the atability of empires. O11, — 
en on interrational greblemy at present, therefore, is nothing bat the 
ereduct of new teehnicolegicsl invuntione, The writer 


amine the problea sore closely from sow ams 


\J -& OfLt AG A FURL 


| Por half a century, 611 wae simply a means of lighting: ite use 


wus confined to the lamp, ond cteusienally the dumestic stove: ead at 
one ties thore wae seam thought of restricting ite production. “ Between 
1900 and 1910, the perfecting of the internal combustion engine and 
enormous Gevelopaent ef motoring geve Lt & new consumption. “een 

new encines consumed petrol alone, and oxen 6 Cutwas, named Liese] 


eonebrueted the firet internal combustion engine for heavy 011, another 
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“ptep wou added to ite inportance ag an Giternationsl problem, 
_ Bevertseless, in apite of numerous improvexente, the inter~ 


the srent Liners made no use of thie invention. Then came the laes of 
neive installctions and eesl) «el ter- 


introdeeing the aagvt direetly inte the farmuces of great ghd; 


Meenas of some agp) 


| ationea in detail, shige of amy cise Gen now be comyerted 


inte 041 bura- 


‘dng veseels in « ehort time and at amall cont. 


i. Por the seme weight fuel o11 gives 70 per cent core 
heat phtlo ocads 


2. The efficiency of a boiler heated by O41 is greater 
ss them by coals "The effieienay of o bolier heated by 
 @@0l ie Gt aueh more then GO per oent; that heated 
by o41 reechew CO pur Gent. On Japenewe steanera of 
the type of the fenyo Gara, OF 21,000 tone, with 
Sarwen'ts turbine of 20,000 horeepower, the comeunption 
of oil is only 455 areumes to one effective horaepover, 
inatesé of G65 grausee of @ank,” © 


%» it is less bulky, 


& it ia stered in the double bottom of the beat, and by 
utilising the 021 bunkers tor genes cargo the evall~ 
able atorage woace ie inerensed by 16 per cent) some 
times as Much a® 53.per gent.( in the ease of Gunerd & 
Phite “ar Linere). 


Sy Tt is not dearer, 


: Gs It te eamily manipals 
hc. MOLI Gs 


‘ted, for it flows by iteslf inte the 


idevwbly, im loading « ship ond 


&« Bumdrode of tone of of] oun be pumped inte the eieterns in 
& negligitle Gime, Gud that even ont et soa and im heavy weather, 


é oe, 
coe es Loe 


fee 


Ope 


9». It peraite more rapid variations in epced. 

2c, It 4g clenter,. There is so longer either dust or sucke. 

‘The fellewing little table, given by Te la tremerye” Bode oat 
for tre toate of the sme power, WL22 give oh ites of the great adven- 


tagen of the Diesel eupinet 


By Ps 

Beight of encine & scoessorios 
 « Spece required $800 bias 7. 

Taily coneumption 100 tons heavy etd) ‘se , Fonak 083) 

Geammption fer ea voyege of 15 days 1,500 tons Ss 

Sumter euate for & voyage of 15 daye 1,700 Gis Ge 

Tetal epee reer’, fer went & fuel ¥,005 ou, me 


Ye give an ides of the differanes in tine and Labor voqusres 


: aad the loading of geal und oh] before the asilins of « eail steamer cf the 
page of the ee or the Lusitamia, De Ta Trenoryey" gives on inter 


esting fi; cornet 


CoalesceneeS OX Bag eee SOO Mee 
Chlecesveesdd ROUs Bees 42 MGtis 


Such edvantages in using of as fue), for marine purposes hee not 
only a signifisant iuficence upon oGean Gresaportation, bus alee atfocted 


armoured Peeeeia, Lat ua soe De la Tre: reyes pioture-ijke Geacription 


by which he powerfully demometYated Bow onc why eal is important as fuel 
in modern annees ut tee tag 2 

“tha pregenge of ¢ aguadron sailing voder aval is diseevered a+ 
@ diatanca af wore than 20 Kilone sera by anorsous elouda of enoxe under 
O11 its presenge is alacst inperceptible; it becomes visible only at the 
moment when it ig about te attack, ase of approach is enormously lnorvased. 
Ro gnoke, not oven « funnel!* exelaimed Lord Fisher, in his streaucus cau 
paign for the transformation of the British Nevy. Soreover, with o12 fuel 
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fer eecnoata prosperity, end in tise of war to supe ; 
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fleets aegoire om extreme aobllity, In fast, at the battle of Jutland, 
@nly the of] burning sh 


thely trial speed, galt an hour 


after racelving the crder to raiee etesm the ship ds ready to etart. 
it te going at full apeed. 


thirty minutes afterrords In #ix winutes it 


leven minutes ere needed to get 


\-@ potter under full pressure. 4 voyage at foroed speed entails uo oxtra 
‘fatigue for the erew: with coal it te belli? 


Siving oat more hest for  sxcller volume end also allewing 
sent im bunker 


a saving of 30 per apace, tt increases the radius of ac~ 


Sion about SO per aent. te the squadron. Therefore, by using e411, 
‘ wodern Araada are able te atey one half lomger on hich sea then these 


i vesrela con be ered 


aging eval, Sy reducing bunker apace, ermoure 
with more poverfal quna, 
Thug, since 1932, 011 hes been 


and the navel authorities of the Undted Gtetes have completely given 


“Up the use ef coal in the ew mepitel ehipe under constraction. In 


foot, nearly belt of all the power eect by the British Hevy im the Vorld 


Wer wae derived from petroleum, anc the fleet steamed 7 ,¢ 
a monta,” 
It is eeeential tc heve covtrel ever fucl im tine of pecce 


the navy amd 


: aaietein cortrol of the seae, co os to be a powerful notion. The 


Srest Powors, therefore, at present, oll have an “oil polisy" and it 
hegowor one of the seet vital questions in ond among el] the maitions, 
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1. Sekel, &. OG. § Cool, Iron and Sear, Chapter 16, pe 202. 
2. sichassea ite De La: The Horde meee for Olly, pe 17s 
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Pailis, A» F,i Cil as Fuel, Im Journsl of Moyal Society of Arte, 
Vol. @, pp. 232-243. | 


fest, Us. Bet O22 ae Fuel, In Tremepertetion of the American 
Ioetitate of Aiming end Setallur ical ongineors, 


Vols 659 pre 568-574. 
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ie THES BRITISH EMPIRE IX Daioah, 


it is gonoralily mow "thet Gritieh sevel supremacy is the 


 egeential eonddtion of the existence of the Oritish Gapire. Now, ahe 


owes thie not only to the wuaber . 


tonnage of her ships, but atill 
more to her eontrol of fuel, ‘Thane to the innumerable coaling stations 
which #he bas eetablighed and with which ehe supplies all the world's 


trades, neither warship nor serehan 


tman Gan orose the ocean without her 
1 a 
permission, 


? Pat frou the moment wi 


A yori At became possible to use o11 fuel 
to ships, everything hee changed, The British de net produce oil, The 
United Stetes provides almost & per cent of the world's consumption, 
upon thoneelves the pert of compulaory 


Were thoy, theti, <Oing to take 
purveyor to all the fleeta of the world? 
6 Then came the tex’, "vor aix yeore the British waged an. exe 

meusting rs with the sain object of itaion German Shipping forever. 
At the cost of enormous aacrifioes, whieh will weigh upon her for half 
& gentry, she gained her onde "Yet wow, from the very war which destroyed 
that eompetiter, a new one han arisen, twice ae formidable as the old, for, 
in addition to s superiority in vonuage, it enjoys the practical monopoly 
of @ fusl of which the British nave none. ” 

: Thue, the eupply of o12 becomes one of the most vital problese 


to Srition existence, ‘This situation was noticed by the nation a long tine 


his 


SP Ea ae 


Ble 


ago and especially by Lord Pisher, tho atudied the oi] policy so in«- 
tenesly that he was called an “oil maniac’ by hie countrymen who did 


not “noe the importance of of11, 


2, ORMURAL OTL POLECTs 


tora fisher wos a pioneer of the Britiah o12 policy. He 


_— - ebaerved the daportenes of cil as fuel for battleships wn sensed the 
‘eoenei' ty of am invention ike the biesel engine. When he entered inte 
the offices of Chief of tha Baval Janeral Staff in 1904, for the first 


time, the British o11] policy was established, According to him, o11 


should be bought ot low prises and eccumlated during the time of peace, — 
: and then used at © time of onergenaye* Although he believed it Was oem 
sential te sostro tro} the oll supply for the British Mevy, so as te maintain 


= deainanee, he never thought of the oll industry ae necessarily a 


naent. enterprise. 

The new o11 policy in Oritein, however, Was estebliched in 
of Dewecrk in the seme year, when she galled at London on the way home 
froa the Test Indian oruiee. He resogniged the importance of o11 as 
fuel throuch this yvielt ana later endeavored te establish the new o11 
polioy. : 

It ie remertable to noties that even before the Gar, at a 
time when no one was yet thinking ef it, that they had a clear vision 
ef the serious consequcnoes which the new use of of] fuel would entail 
tipon the balenoe of power and thedestinies ef their country. All were 
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"  Beture had given the Bvitieh eee] im euch abundance 


32. 


aware, ty @ long-standing tradition, thet the British Bepire was founded 
upon ite deposit of conl, From the aonent when another fuel threatened 

ws eupplant ooel, they seught to obtain over oil the seme supremaey thoy 
already nee over onl, 


whe task, i suet be admitted, seemed extracrd: diffioult. 


, and hed placed it every- 


where 6> clowe to the goa, thet one might almost aay it had pat ali the 


shipping of the world in the hands of the British coal merake 


a%} bat at hed 
denied ber o&%, The total of2 production of the whole or Britain te only by é 
aenit ef the totel pregection of the Perla. So thet an agrenvive policy Pr : 
the onty ome left for Iritein if she would maintain her supremagy on the 
: Pato ss 

yom thie tine on, the british off policy shanged to the extremely 
positive from an attitude of wone-interfereunce, Herwpolicy ia now proteo- 


Give, thet doy the auclgemation of non-interference and Govern 


wh at te intended to biting of] regout 


eontrelj to exclude sll foreigners from her home oi] industry; to reserve 


her) preferential rights to the oi] supplys and te use her own oapital for 


thoes oi] industries in vericve parts of the worlde” 


Priefly stated, her of] polioy is es follewstq- 
"?, By debarring foreicners and foreign nationals from owning or 
operating of1 producing properties in the British Isles, colonics 
ani protectoratem, 


2, By Aireot porticipetion im omerekip and control of petroleum 


3. By arrangements to prevent Gritieh ofl companies from selling 
their properties te foreign owned or eontrolled companies. 


kh, By orders in council] that prohibit the transfer of shares in 
Britigh cil coapanles to other than british subjects or tationalas. 


tncletet Z 
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Thie general polley is secentuated by drastic specific laws 


relating to pining and vetroluam pr sepegting in Anatralte, british 


"Saat Africa, Sritiah fest Arrica, India, and other portions of the Bri- 
tisk tt in Cawada, however, the general Gritish policy as 
$0 petroleum richts hae not been refleeted in the | @pecific regulations 
ss 1» s2920, 
‘the Canedaiaa order im the Gowioll made effeative the following regu~ 


enseted in othar portions of the Uritieh Sepire, But on Mar 


lation? | 


"any Aen 
wider the provisions ef these reculatione shall be o company registered 


of Lioenged in Cer ¢ ite principal place of tuciness within — 


Bie Yajeaty'a dominion.” 


@, BRITISH OTL coupastnes F 


‘other openly im the struggle for oil, om in the cage of Poland, Aumenia, 


, the Cacesuene, and Turkey, thay prefer, in general, to hide behind trusta. 
tefore we go further, therefore, it ia rather convenient to femtliorize 
oureslves with the nomen of coupenies, through which the British Govern- 
mont's! policy ie refleoted. 
3X. The Sell Transport. 

Thin was originally » ssakl company which traded in mother of 
pearl in distant seas, Ag a side line, At worked up an intereet in oer 
the eupport of the Retheehil@s it flourished Like a green bay tree. Its 


nog in Egypt ond im the Straits of Usiecesa, Thanks to 
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prospectors ecoured India, Ceylon, the Malay States, Northern China, 
Siam, Inpertant concessions were sequired in the Duteh Bast india, 
in the Caveasue, aed in Mumenia. Ineeneibly, the Shell Trangport 
“gtretoned its tentacles over every quarter of the Old World. 


a, The Royal Dutoh Company, ‘The Royal Duteh-Shell Company. 
290, at the Hague, the Soyal Duteh O11 Company wae 
founded, with a oapitel ef 1,300,000 florins, Ae a result of boring 


carried cut in the Sunda Islands, the Government of the Duteh India granted 
it concessions et Sumatra. 

The capitel was inereased to 1,700,000 florins im 1ep92, It 
aequired new concessions, hon more profitable explorations allowed a 
- gtret aividena in 109k 


of 6 per cent. This restored the confidence of 
the public, ond the Royal Dutoh was able to inorease ite @apital without 
@iffieuvlties in 1 


9§ te 2,900,000 flerine. In 1097, ite capital inoreased 
to 5,000,000 floring and the dividends hed risen to 52 per cent. by 
oompetition wits the Standard ©11 Compe | 


ny, the Dateh Company ens compelled 
to lower the erige of cil acd to reduce ite dividends te 6 per cent. Sut 
the rate begen to rise again in 


1900, and reached 2) per cent in 1901. 
& ite wery beginning it found in the Beet a young Uritish » 


firm, the Shell franeport and Trading Company, which put up e seen oon< 


petition, the more divastrous be 


use the latter possessed a fleet of tank 
steamers, while the Moyal Dutch as yet had none. 

The agreement of 1902, by whieh the two conpanies entrusted the 
sale of their produots to e cunpany which they orested specially for the 
purpore was known ag the Aeiatio Petroleum. Ite capital was subsoribed 
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The Royal Ditech and the Ghebl amalemms 


1/9 by the Royal Datoh. 
1/9 by the Shell Transport. 
1/9 by the Nothschilds. 
Thie simple allicnes beeawe a complete union ten years later. 
ted on the following basia: 


On daneary ly 1907, tne two groups transferred their usvets 
to two componiee, one Daten, one British, There were the Satal ache 
: jompany) and the Anglo- 


a. The Batavien 041 Company 


capital of two hundred million florins and was 
stion of cil and with everything 


it bha@ a | 


especially entrusted with the extra 
gonoerming ite preduction, [te of] fields are gituated in Java, 
Game tra and Berneo, ond it emheiun thes direotly or by eubsidiary 
companies, : | 

Direotly or indtreetly, it fe responsible for almost the 


 @hole production of the Deteh Indie, which amounts te nearly 20 million 


terrele apeually, and is etendily rising. fo meet thie inorease, the 
Betevion Chl Company ie obliged every few years to construct new re~ 
tone. 


nervolree fn 1920 their owpeeity had reached sere than GOO ,OOG 


| eetroleum Coney 


b, The Ancle-bexor 

ite head-quertere are in Lenden, The ooneern was entrusted 
with everything conesmming the transport and sele of of11, that ia to 
gay, with the commercial side cf beeiness, This company undertook a 
direct expleitetion, although it controls the preduetion of « large 
number of eubesidlery companies in Ceylon, British india, Meley, Bore 
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 ‘gnern and Southern Ghina, Giem, the Philippines, Australia, New Zealand 
| : ‘end South Africas. 


one eoupany 49 ontrumted with the distribution of its produete, 


another with the exploitation of of] fields or with refining. Forty per 
gent of the progite resulting frou this eorporatien were to come to the 
Shell, sixty per cent to the Hoyal Dutelte | 
The Royal Duteh-Shell group is now a world power, Pive factors 
have sontribated to the world-wide expanadien of the Royal Duteh-Shell, 


4. Deterdine's clevernses in associating the Noyal Dutch 
with the Shell, and in interesting the Aothechilds ef 
Paris im bla operations, 


@. The support of the Suton Covernment. 
4. Tho support of the British Government. 


he The fact that the ee re ame hed not a market close 
at hand to absorb its production, in the Outeh ind 1@@. 


& The readiness of the Dutch ond British to protect over seas. 


The eminently sugsestive list of oompanios omtrolied by the 


‘Royal Duteh-Ghell will give an ides of the not work which it hasepread 
all over the world, Ite annusl produotion, which wma 25,000 tons in 


ereased in 1922 to one snd one-half million tone, Im 1923, it amounted 


te one million, four hundred thousand tong, 


$, The Hexioun Sagle Cl Company 
(Compania Mexicans de Petroles ml Aguila). 


fhe Pearson group eequired intereste the rich fields of Tampica, 
situated richt upon the shere of the Gulf of Gexico and forned the sexi- 
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The Shell Transport preceeded to establish itself im 
Trinidad (a Brition colony) » them in Venesuela and Golombis. By joint 
| aotion with the /mcrican Carib Gyndioate, 4 formed the Colon Develop 
ment Company oa a britiah compaty.s Subsequently it transpired that ali 
the British ahbores wore held ty the burlington Investment Company, which 
- de dependent upon the Shell traseport. 
‘$ the Anclo~ersien Companys 


fhe Ancgle-Fersian Company begen obseurely. Its inception, 


in 1909, pacred unnotised, It wee founded, @ithout em appeal to the pub- 


Lidite eubseribe its capital, by the Burmah 
that time better known in Sootland thes on the ‘Londen Stock Exchanges ts 
firet object wae to take over the éenendetons which the Australian, , 
| ered » had obtained in Wel, 
In May, 1914, the angle-fereien ate the negotiations and then — 


 gontracted ia the Admiralty. It wae conducted with the greatest se~ 
orecy, ‘Two-thirds of the ordinary shares of the Amgle~Persien are in the 
hande of the British Government, the other third ie held ty the Burwah 
O€l, which is direoted by the Admiralty. Thus the Anglo-Persian is a state- 
| eubser hed Oompany . 
‘The Anglo-Versian controls om almost unlimited production in 
Persian, Sut the Angiowhersion was no lonzer coxtent with erais, rich 
ee it tam, te astitione extended to the whele world, in Yreneh territory 


alone, reservoirs will be eonstructed in the port of Dunkirk, Le Haver y 
Roven, Seint-Magaire, Le Pallice, Sordeanm, Yarseilies, Piserta, Adglers, 


Gran, Casablance, Daker.s 
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‘ie Sherever ceclogies] conditions appoer te indicate the 


presence of of1 in eommereLeal quantities, the operetions ef drill- 


| ‘tng Bee uncerteken, Such eetivities were carried on during 1g22 
i end 1923 in Crest Britain, Auetralia,y New Zenland, Canada, Bungery, 


DH — gn@ regently the company bat eoncluded arrangements for investi- 


D] {5 — Geting ond prospecting tn districte of Frenes and her colonies which 
? are likely te produce oll, fe will see what the Anglo=Persian did 
| during 1920. | 


im Londen ty Sir Besil cahers 


que de ls Seine, nine 
gubsidiary companiee vill be founded. 


nie "France-British Anglo- 


Persian will alec budld e o11 fleet. 


Tegewher 1920: It obtained a footing in Spain, founding 
& company with a eapitel of twenty five million pesetas, of which 


fifty five per cent vere subscribed by the Ang 


‘lo-Yersian and forty 
five per gent by a Spanish group. The Anglo-Persion founded @ com 


pony with & capital of 1,000,000 pounds under the egreenent at 


Budapest for exploration, The company had to depowit with the 


t 26 per cent of the sharea, and to under 
vat eioh your one-tenth of the production in kind or in money. 
The énglo#Persian alee hae ebtained possession of the e132 bearing 


territory of Transylvania, deded to Humania. Im addition to this, 
it‘has taken over the share which was reserved for British in the 
german interest in Steaua Romans, and disposed of nenrly 60 per 


gent of the shore in the Turkich Petroleus, which has Claims to 
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oil concessions in Mesopotamia. 

; In Ootobor 19, 1912, the Anglo=Persian made an sgresnent 

* $0 supply it with 390,000 
barrels of petroleum yeerly, Bulf of this is destined for the Japanese ! 


bes, In gooperation with the Austrian Government fron whieh it 
had already obtained, in May, 1920, exclusive right 


sam golonies of Papin, 


O12 Sefineries, with o capital of 500,000 


tm Mew Zealand it hee offered to subseribe Son towards | 


formation of @ capital of 200,000 pounde for proapecting purposes. 
| 6. the British Controlled Ollefielde. 
it was in 1916 thet thie corperation was established under 
oitel ef 12,000,000 | 


dian lew with an imitial ea 


pounds, ‘The British Control. 
finoreiel powers of the world, Like the angle-Persien, it is entirely 
dn the bande of the Britieh Government under the eyetem of the voting 
trust, It possesses propertics of very great value from “exioo to 
Brasil, es trinidad, Voneeuele and Comte Rica, — 

tne ecnesssions of the Sritieh Gontrelled Ofl-Tieclds are 
nearly altaye on the @ea~coaet -* oF rather in close proximity to the 
goa *~ ghieh is a considerndle adventeges 


Je The Turkish Petroleum Comp 


Collaterating with tae Royal Sutoh-Shell, Great Britain 


erested the Turkieh Petroleus Cil Company, & fow months before the 


Me 


devleration of the War im 1924 (Jume 26, 1914). Now the Turkish 
Petroleum had obtained from the Turkieh Government the grant ef ell 
the naphtha of the vilayets that the French lest in renouncing the 
fykee-Pioot Agreement of 1916. 

The rights of the Turkiah Petroleum, at present, howovers 


eotion eicned between the Company and the 
Government ef Inne om March 1h, 1925. The inetrunen’ 


fines the etatus of the Turkish Petroleum in Iraq, strapped of the 
agual gubsidiery ond remilation Gleuses, covers the following car- 
dinal points,” 

Ll. Sxcluetve of] righte in defined areas, for seventy five 


 Serriteries and the former vilayet of Saarah, 
%, Geolo ic survey within eight months; within th 


eath of om area of eight square miles; drilling operas 
three yeart. | 
| hy Royalties to the Iraq Government? & shillings per tan on 
net ofl production for twenty yeare after the eompletion of pipe line; 


afterward to be based on market value of of] over ten-year periods; 
two-prnes per thousand aubio feet of returel cme 

S, The compony to renain « Britieh company registered in Creat 
Britain, and ite Chairman to be at all times © British aubject. The 


anelieh version of the agreezent to prevail over the Arabic. 
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The coutrect wae elcned by Mugehim Beg Al Pachechi for the 
jard Herbert Keeling for the Turkish Petroleum. 


he OL POLICY Iw Durart., 
Britieh C41 Policy in Agia and pustralion 
fe Persia and Seaopotemia of2 fields. 
| 


aH, Furdnaee of tae Ane 


‘Lo-lersian on canpanys alming et 
monopoly of the rersian ollfialdee | 


: 1. In Ol, on jastPalian, Gs %, Dlaray hes obtained tne con~ 


“eessions from the Pereian Government for the Aneinttestned as of 

“300,000 uO franes only ‘oere pala in ox and the 
ment was te receive 16 per gant of 

fais orerits Drarey ai: ht takes 2 ) A 

Xt wae much dineppointeds for the first investigations eons the 

| Turko-Pergion frontier were really (iseruraging. parey spent five 

million franee in vain ond he was thinking of abestdoning the whole affairs 

’ re 


1909, the Angle-Persien 0421 Company was established, 


\ 


aiming to amalcamete the ri hte which D'arey had been given by the, Per= 


sian Jovermment, The amount of capital wae 2,006 O00» 


OY pounds with interest ot the rate of 5 per conte’ 


3s in ey » wih, the British Governsent had a certain tian Jority of 


two thousand votes by the purchase of 2 4200 000 younde (oonson stock, | 
2,001,000 pounde; bonda, 149,000 pounds) of new oresnery shares, \ 


kh. 2n agrecaent was concluded at Teheren, erate, on bugust ee 


WS, between the Eritich end verele in regard to the future political \ 


eoonemioal and financial relation of the two qountries. the Britieh 


‘ware reedy to mandate Pereia by this tine.” ‘ | Y 


hae 


atatives of American o11 interests 


aver = thet whens Landen repr's 
viewed ‘the agreement ag on atteapt to assume British oontrol over the 
4 
creat Poraien ofl ‘fields “=; in thie connection the Londen Chronicles's at ake 
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financial editor baie that while the acreement was preeminently political, — 


at Was alo true that the Government controlled the fnclo-Persian 011 Com 


2 pany, and, ne doubt hed an eye om ite financial intereste in Persiae 
\ S« Me captisl has sinoe ben more than doubled, for om Kareh Gy 292hy 
‘the © Covernment announedd in the Rouse ef Commons thet it held 5,200,600 
pounds oraizary | snares, 1,000 pounds preferenced)shares, and 199,000 pounds 
| | debentures, | 
the dovernnent has in ite hesde two-thirds of the ordinary shares of 


the Anglo-Porelan, ‘The other third is held by the Durnah 


Oil, whieh is 


: ted by the Admiralty. Thue ebeolute Goverment eontrol is assured. 


nal ly, the Government bes wade a contract with the supply 


important quantities of of2 at an advantage 


ous price for a certain nuuber 
of yours. fhe needa of the Navy are thas guaranteed ror « period or years, 
‘Jo The vLl deposits of Persia are eo rich that in the future the 
Anglo-Persien, by itself, will be ine position to supply a lerge proper 
 ghon of the needs of Great Britain. 
by Eatadlisiment of the & 


| Persian O41 Compeny in 1920. 
The ade of this company ie to explore of2 fields of the 

northern part of Persia. ‘The capital wae jointly aubseribed ty London 

900,000 pounds) and the Angle-Perstan. 

Thus, Fereia is a part of Great Britain at present, in regards to 


oapitaliates (300 


the oil eapply, There is no surprise to be feared for the oil fields 


are necr the Peroian Gulf, where Creat Britein is aietress, ond there 


43. 


no foreign shipe ean enter without her permission. It is, however, an 
 {mportant strategic point; ships ean be despatoned from there te 11 
porte of the world where Great Sritein has intereete -~ Sues, Gibralter, 


 Pndia, Australia, Africas 


o Segopotamia - Yooul, 


of 1916, “ooul was in the Yronch sone 


i, Aeaording : to the agi ' eure t 
ef intl uenoe in Arablis 

. a. Great Britein tecen oy obtaining the cession of French tertitorial 
rights, ad reoocnized by thie treaty, 

0 3s" Tae petroliferous basin, which extends from Persia to Mesopoteniag 
; : e? one of the moat es ae yet diecovered in the whole world, The 

: grest depoults reach as fer as teenty alles to the north of xosul, In 

| the valley of the Maphat, the of] flows naturally inte the river's C4 

a dod Rallway Companys 

4 Sabn, obtained the grant ef the right of exolusive ¢z- 


he As early ne 190%, the luperial Cttoman Bag 


ploitation of all deposite round within a Gistance of fifty Kiloueters 
fron ite Lines, 
Se ferwnny traneferred this right te the Turkish Petrol cus when 
was created in 19ihe 


the latter oompany 
Ge By the interpretation of the Franco-Driticsh agreement of Gay, 
396, Franee wae coopletely outside of the of] production of Mesopotania. 
7, |The former provines of the ottoman Mmpire in which oilfields 
Lie was cogupied ty British ond arab forces after the Allied armistice 
with Turxey es signeé at Mudros on Oetober 90, 1918; and the British 


have over eines aeinteined there @ de facto regime by foree of aras, 
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witnout the sanction ef eny international treaty or the consent of the Turks, 
whe are the level PRED ATT 
&» By the treaty of Sevees, the Gen-"eme Conference of 3920 tettied the 
“Parkish question; Mescpotamia,which later became the Kingdon of Iraq, was mode 
indepenéent. 

f 9 Britain was given a mendete over it by the League of Nationa, 


10, The Mooul erea, ineiuded in the Chester group grant, thus became 
British territery. 


11, Until last Horoh, 1925, the Gov 


srnment controlled concern oxned 50 per 
cent of the etook of the Darkigh Petroleum, which on Merch 14 of that year ob- 
tained & concession from the Dritieh controlled iraq Gevermment, looking to an 
effective monopoly of the Mosul 641 deposites 

Ags The claim of Iran to polities) contred of Kogul hes been vigorously 
pressed by British Colonie) officials in accordance with the Anglo~Iraq Treaty 

Ag. Phat on attenpt will be made to legalize the British de fecte regine 

ie ghowm by the decision of the Permanent Court Internationel Justice at the 
Hague, on November 21, 1925. This deoision wae markedly in favor of the Bri-~ 
tish theele regarding Booul. In fact, the Court decided despite Turkiah pro- 
test, that the Councdl ef the League hed full power to settle the sosul ques- 
thon whether the Turks agreed or not. ‘ 

Ak, The Mow question helt) yet te cone before the Cowell of the League 
of Nations, and it will te intereeting to see what the deciaion will be, 


a 
? 


i biel gas 


bGe 


4, Anglo«french O41 Agreenent.” 

TL wan signed on April 2hthy 1920 et Sen Remo, through this 
saremmants we gen obperve mere clearly the of] poliey of Grest Dritain 
and Prance im thie part of the world, ‘This agreement is eleo worth no~ 
: tieing begeuse it brought the United Otetes penly inte the struggle for 
: 1, Rusenda: "It is agreed that for ex-snemy concessions, as for 
| ‘those which Framee will be able to obtein im the future from the “unanian 


@f2 im @ogul, Following is the outline of the agrem 


Goverement, France-Eritich compenles constituted, in which eaoh of the 
two ceuntrice has half the capital and half the voting power on the board 
of directors,’ 


2) Rusetat "It ie atated that the two Governments will crant their 


* Joint support* to those of their nationale whe make *joint efforts" to 


obtain concessions, ond te export and deliver of2,’ 


3. Nesopotesia: "The British Government undertekes to grant to the 
Preneh Government 25 per cent of the net output if the sesopotenian 
eil fielde are developed py Government sotion. If a private oupany is 
used, the Britieh Government will place et the dieaposal of the French 
Governaent a share of 25 per cent im such company.’ 

: °Lt is elso understood that the said petroleus company shall be 
ander permanent British control." 

h,' In the french eolonien, proteotorates, and sones of influence, 
including Algeria, Tunie end nOreenDs the Trench Government will facili~- 
tate the aoquisition of eoncessions te every Franco-Eritish group of goes 


stending and furnishing the necessary guarantees. In return, the British 


, Phtia 


Goverveent will coverd the save advantages to frenoh prospectors who 
may Wish to work within the Britih laphres : 


@, Protest ef the United Statea.® 


"AG thie polmt, the Standard 082 Company put in ite claim for — 


a shore in the exploitation of the towul field 4n the waehe of the Open 
Door Polley, Behind the attenpta of the Standard O41 to penetrate into 
ninety at YWagh= 


Amer ioon Hote to Greet pritein< 


“On November 20, 1920, Ur. Colby, Secretary of State wont & 
Note addressed to Lord Curzon on the Yesopotanias O11 agreement in- 


me forsing Graut Britedn politely but firmly thet the American Sovernment 


«dees not propose to ‘be ox@luded from participation in privileges se- 


 eured under the mandate provided in the Treaty of Ponce, 


1. It declares that the United States as a partieipent in the 
Werld Kar ang oontributer to ite sugcessful issue cannot consider any 
of She dasooiate Powers, not even the gvallest, ae being any more than 
iteelf debarred from the giscussing of any of its gonsequences. 

a iene pote proceeds to reosll that it hae been the constétent 
polioy of the United States that the alien territory transferred Ge 


@ rewalt of the “ar should “ ate imietemed in euch « way as te as~ 


Nesopotania interest public cpinien in the United States, Great 
Britain and other oounttles, at & potential subject of eoonomic 
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strife, and because of the fact that they have become a peculiarly critical 
test of the good faith of the nations which have given their adherence to 

the mandate be AnGipis., This principle was accepted in the hope of obviating 
in iiie future those international differences which grow out of the desire 

for the exclusive control of the resources and markets of annexed territories, 

3, “ur. Colby frankly stated that the American Government finds diffi- 
culties in reconciling the special arrangement set forth in the so- ~called 
San Remo Petroleum Agreement, between Great Britain and France, with the 
British Government's statement that the petroleum resources of Mesopotamia 
and Siiston of action with regard to them will be secured in the future 
Arab State, as yet unorganized? 

i ee it is difficult to hermonize that special arrangement 
with your statement that concessionary Claims relating to those resources 
still retain in their pre-war position, and have yet to receive with the 
establishment of the Arab State the equitable consideration promised by 
on Majesty's Government, In this connexion the American Government has 


noved the public statement of the British Minister in cherge of problem 
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affairs that the San Remo Agreewent was based on the principle that con 
cessions granted by the former Turkish Government must be honored. I 
would be reluctant to assume that his Majesty's Government has already 
undertaken to pass jud=ment upon the validity of the concessionary claims 
in the regions concerned, and to sonwedd the validity to certain of those 
claims which cover apparently the entire Mesopotamian area." 
5, The Note made specicvic peferenes to the Turkish Petroleum Company, 

which, according to the information of the State Department, possessed in 
Mesopotamia, before the War, no richts to petroleum concessions or to the 


exploitation of oil, and ir. Colby adds: 
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"in view of the eseurance of the British Government that it b 
te 
ie not the intention of the uwandatory power to establich in ite onn 
behalf ony kind ef monopoly, am at @ lose to understand how to oom 


~~ the provision of the Gan Remo Agreement that any private petroleum 


oompany which may develop ofl] fields is Meaopotania *sheld be ander aan 
A wosaghe British eontrol,'* 

6s Be (ur. Colby) eonoludes! 

-« This dominion of territories brought ander the temporary con~ 
trol of the Allied Ageeoiated Yowors will be wholly misconveived, not to 
say abused, if there i¢ even the slightest deviation fron the spirit and 
ie purpose of & tuusteeship as atrict as it io couprehensive,” 


This was path ished by the Amerieun Frees om the 24th of November 


and it appeared on November 27 in the London  ises, from which thie is 


2 ends 


f. Lora Curzon’s reply to the U. S. As! 
Lord Curaon'sa reply» which is dated February 28, appeared in 
the English Presa on April 6, 1921. Following is ite outline: 
le "The cooperation of Britieh and French interests in regard te of2 
production in various eountrice wae first suggested in the eerly part of 


the year wy hy the French Soverument, when it was propose: that some 
arrangesent should be arrived at whereby French interests might be given 
gone participation in the produstion of petroleum in various regions,” 
8fhe agreevent aimed at no monopoly or exolusive rights, and could 
only become effeotive if ive application ecnformed to the desires and 
lows of the ewimtries congerned.* 
2. "The whole of the ollfieiée to whieh those provisions refer are 
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the subject of u concession granted before the ar by the Turkish Sovern- 

wont to the Surkten Petroleum Gonpany. The position of sueh concession in 
torritery detached frou Turkey 1s expressly safeguarded by Article 312 and 
912 of the Treaty of Sevres. 


9, “The aequésition by the Prench Jovernaent wnder tne Sen Remo Agree- 
nent ef an interest in the Mesopotamian oilfields represents the allotaat 


to the Fronen Goveranent of the former German 


interests in the Turkish Pe~ 
troleus tired én return for feotlities by which Mesopotamian on} wil 
ne able to reach the Jediterranean,* 


ky Meitner the rights of the Tarkiah 


wapany, nor the pro- 


visions ef the San Bem O11 Acreowent, will preclude the Arab State fron 


“qn jeying the full benefit of ownership, or from presoribing the conditions 
on which the oilfields steli be developed. 
S. The Gritioh Government has no desire whatever te deny the United 


aion of the petroleum industry of Hesopotemis. 


| States & hare in the oxpe 
| : 6. Lora Gurson's reply draws atvention to the fact that Londen by no 
aence agrees with Yashin ton on the esticate of the petroleum resources of 
the verloge nations, 

7s “While the petroleus of the future is necessarily sincenilintien’i 
entnngutot root remeine that at present United States soil producer 70 por 
gent and Aneriean interests in odjoining territory control & further ie 
per gent of the cil production or the world. I¢ ie net easy, therefore, 
to justify the United Stetes Coverneent*s ineivtence thet Auerican control 
should now be extended te resourees which may be developed in mandated terri- 
tories, and that, too, at the expenee of the gubjeote of another State, who 
have ovtained @ valid coneession from former Governments of those territories. 
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8, The Britieh Government, 


less, is “in general agreement 
‘with the gontention of the United Stetes Governnent, that the world’s 


14 be thrown open for developaent without referanos 


oil peRcurees an 
to aatdouality.* 
+, that by Article 1 of the Act 


9s "E (tora Garson) ovserve, howey 


‘of ‘the Philippine Leigelatere of August 91, 192, participation in the 


| working of alt *“publie lands sontaining petroleum and other mineral o42 


end gae", in confined to ‘eitisens er corporations of the United States or 


of the Patlippines, and T cannot but regard this enactment as in con~ 


stion with tha general principle enunc feted by the United States 


eeu, We In connection, Lord Curson pointed out that “ur, Colby doss not 


_attenpt to refute the statenent contained in my Note of August 9 (1920) 
the exploitetion by Sritish interests of such remour 


ying the aetion tak 


1t to prevent 


; by the United States Governue: 
eo im Hayti and Costa 


Bios,’ 
ge Other O41 Fieldte 
be Slowed door policy im India ond Burmeh, 


pere are prohibited fros developing ott industries. the 
Company, osteblishec 


by Eritigh ospital, was wae protected from 


competition by the Government siace 168%. The feyal Iuteh supplies 1% 


with petroleun thet was needed to satisfy the Indian marret, 
be Hast Indiee O42 Fielde and Pure 


shee of the hell Companys 

In 1917, the Oritish Covernment appropriated sharas erned by 
‘the English, by the Defence of Realm AGte ; 

Of] fields in Jave, owautre ant Bren ere controled ty the 


Fie 


eae 


sa, 
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quite obvious how the Sritian dow 


eae Deth { Holland Eeearn 


year, to onoourage the @rillins of ofifielde im the country. 


to establich of1 stations in Australian porte, 


Ske 


Batavion OLL Company, subsidiary to the Royal Duteh-Ghell, It will be. 
ent wields ite influence over this 


‘terrttory throuch the Seyal Dutoh=Shell. 


Oo. Meet Indies Cll Company. 


The Rast Indies 011 Company wos established by the Batevien O12 


qnoh a6 gapital of a new eorporetion. 


1. A bounty is given for drilling. 
Yor four years fron September 1, 1927, 67,500 pounde 


were vested every 


swoment and the Anglo-Persian 


seorvoire were constructed 


‘by the Ancle-Pe ofan with o oapital of $00,000 of which 290,000 pounds was 


eontributed wy the Auatralian Sovermaent. 
9, Papas | 
In Say, 19.20, the Jovernacnt, under the waderstending of the British 


Governaent, geve exolucive rights in the former “-« 


he the Anclo~Pereian, loth Governments gubscribed 10,000 pounds each for 
the oaute, 
4, New Zealand. 

The Mew Zealand Government and the Angle-Fersian are cooperating in 
the e41 industrics, il industrice are being encouraged and the Govern~ 


ment iteclf ie planning for the drilling of deep pools. 
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 ‘Sptabldehment of the Shinkan O42 end sining Company in Ghinken Province 


in Cetober 1920, 

The gapital, 1,000,000 pounds,wae subseribed by both Covernments, 
(Britich and Chinese) in the same amount. ‘these 012 ficlds cre asong the 
richest in China, | 
It is said thet the Britieh Coal Mine Company has concessions in 


Shinktan Frovines, 


fs Howioon Ci] Ficldm 


L, The Britian fire of Pearson wae granted important concessions. 


Shortly aftervorde it founded the Mexiean Yaghe, in 1908. Its capital 
fae origivally thirty million Mexican dolicrs and was ineressed to fifty 
millions in Wil, In 192, At was eighty six million, two lundred seventy 
 gewen Mexican dollare. 


2. Then cane 6 tine of unrest and fighting, ané a civil var began 


am order te érive the Pritish from Vexieo, However, the Racle remains 


triumphant, TM wes cndisturbed by the Constitution of 3927." 


9, Althouch at holds im reserve the greater port of thle domain 
ites outout exqseds 100,000 berrele @ days 


Bagle in 1919. 
Se In Ws, the United States ospitel in the Bexican ell industry 
wae eatinated to be shout €400,000,000 while the British capital was only 
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$200 000,000, In 1920, however, the United States capital ms & GUS yOOO yOOO 
agninat §§00,000,000 of Britiah eapitel.” Assuming this figura to be correct 
we realise the rapié increase of British eapital in the Mextean oil industry. 
G. the Brition Controlled O12 Plelde, which is in the honds of the 
Britian Govormment, poeceesee property of very great velue from Hexioo te 


Be Other O41 Fields, 
&. The Soya Qutoh-Shell in the UsSehe 
Tne oval Mutehfhell formed a new trust, uniting the companies 
sanaent? Tho Doheny sreup and the Britiah Pearson Syndicate, 


| the Agmooiate O12, the CXlshoms Producing and the 043 Union of ORTehoma, 


with ein or eight other undertakings which have been sucosssfully con~ 


; duoted during the teat foe FORTS It now eoutrole a great part of the of} 


pt eee of california and Lhaatanns : 


The Theil broucht trho the Sexioan Petrolew: Company of Delaware, 


spany, the Sogla, “en Soxigan Petroleum Company of Delaware 


nar eontren of a large nasher of conpanios in the Uadted States and in 
Mewleo, which inolude the followingt~ — 

Mewican Potroleum of California, 

Buaeteda Setroleumy 


waakus, Patre leur, 
Haxioan Petro’ ous Corporation , ae 
Be British apis sal wild be found in all the following regions of 
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VYeneguela (Hoyal Duteh-Shel2) 
—  * s 
Bolivia and Argentine. 


Peru i The 0,5, controle 80% 


of the 011 industry in 
Peru; while Britein controle 27%, and Italy %. 

Si o. Trinidad. 

a foreiga cupitel is excluded from o4} industries in 


: Trintaod by the British eaisenkenaeiuds 


' Pee now on we May eek the world over, and we will mot find 
‘a ingle producing eountry in which the British group has not esntrel of 
| Amportant s gourees of O41 ae the following table will show: 
yp 
} esense Coys Davalesine2L) 
ae \ 


‘Galizorste ( ( oy . Seas oe Gee aoe ee 


oct 
 Prinddad 
Vonesuela 
 Benioo | 
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te “a 8 
% % 2 
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GBS 
Puteh Gist ‘Inaies (Sheliq~Soyal sags 2 
ares (Burzweh O41 Goapeny, 
Persie anghonPers ian Coapeny) 


Afrigas 
ayy 


Today, on all the trade routes of the globe, fritein if she 
pleases, can duplieste her gcaling stations with oiling stations, She 
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“mo lonser has to fear an American monopoly, Im the matter of liquid or 
solid fual for her serehert marine and her navy, the British Bapire re- . 
taine her independence!” | 


"Zt nest be edmitted that the entire preduetion of the Anglo 


“Duteh combinations goes not reach one~third of that of the Standard O12, 


Bet ctl lesde of the United States are being rapidly exhausted; eseoording 


7 i Amerieun eetisates, their total supply does not exceed 7,000 million 
barrels; wade the rest of the world possesses 59,000 — ond the 
walk af teeas vosorvea have by thie time been secured. ‘ws Great Britein. 


(en yeara ago, Uritain poesese@i vo G11, today she is independ 


morrow she will ce wistrese, It is no wonder that B, 0, Eckel desperately 


remartedi« 


ty yeee80 WO tiny a@oune thet of the known and probable petroleum i eo 
so Pemerve of the world, at lexst teo-thirds end perhaps over four-tifthe la i 
now in the hends of the British Government direotly, or of British corper- 
abionts sesee Borring sowe unfcrecen development we (Americans) uxy be 
in the euberrageing position during our next war of asting Pritigh pere 
mission before our battleships oan go to sea." 
The feat has been .eoomplished by the silent efforts of . fow 
men sueh oe sir Bereue Seuuel, Ohoiraan of the Shell Traneport, Lord 
Corday, head of the Pearson group, Lerd Curgon, forwerly Vieeroy of Indin, 
and Profeseor Sir Joan Cadmon, Sy the combination of technical knowledge 
ousiness exserience, aud diplomatic skill, they heve succeeded in the most 
unfavershl© gireunetanoes, in cnietly carrying out © great and far~readhing 
soheme. They have planned boldly, followed up tenaciously, and seized the 
right moment for decisive aetion, thus giving en admiroble exemple cf what 
may be athieved by « fer non ef geniue at the head of & great Uspire when 
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Us Iapeneee Nevyte policy is souetning iixe this at present. 


2» G6th Congrese, 2nd Sewalen, Mouse of Representatives, Hocument No, G01, 


advance in tae peice of petroleum product," 
3. current Hietery, January, 19265 
bh, Current Uietory, 1920, pps M2-dh7. 
Se Deleted, Pegeetaian ase its infivenoe on Politics, Appondize 
bs thie wag parlished by the Amertoan <i on the aktn of Sovember, 1920, 


eud 1% appeared im the London Times on Howember 27th, It te quoted 
from the Sthens 


vy, | london Times, April 6, 19al. 
Be See in the "U, B, C41 Poltoy"s aC al Gl 
o Pree the "Tokyo Awaba” y fugigty 1925 | 


. Great Britein witgaetlencous", Bo, 11 (1920, poldtien? Selence aa 
terly, Vol. Wy phe 265~-270- 
- Generel References: 
De Le Tramerye: “the orld Seruggle For Mii". 
: Dalalete Prangigt “O4}, ita Influence on Politiog*. 


theipaal Foreign off Leet 02) Problea, Seen from the U Se *8 
Point of View,"ig2l. 


"Setictes of Great Britain and the VaGeAde 
for O11". 1921. 


G6%th Concrete, 2nd Seaslon, House ey Pepresentatives, Document No. 801, 
iévenee in the “rice of Petroleus Products". 
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Delaisi, Francis, Oil, pe20. 
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ongress, £nd Geocien, House of Representatives, 
sume 7 eet I somne 00 etl the oom 
tences ranerye or rugeles 
O41, An pelG4s ' ane 


This article, "British 0411 hs, gr * . praotioally 
ne — De le Tramerye, The Vorlé Strusgles Por O11, 
pter Ve 


Bitter Conflict ely 
Current “isteze: Ta Yan., 19800 


Current Mistory, dare, I92G. pet9Ze 


, Current “istory, Jame, 926. pedis 
» The outline was practically parte ef the whole document. 


pensteany at is taken pone the London Vinee. Nove 27, 


De La Tramerye, The World Struge 
Delaisi, Praneis, 041, peSl. 
Delaisi, Prancis, 011, pedI-32. 

Delaisi, Francis, 01 Pe Sf, De La esse used the 
same gentence on Pe Be his book, The World Strugele 
For 011, without useing quotation. 


Delaisi, Prancis, Oile peS2s 


For 042, Pe6I. 
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CHAPTER VEZ, 


ZR, InTRoncoTron, | 
oi iin Oa a te 


in 1923 it #ae ecbinated that the totel off a of the > world 


wae 1,016,570 ,000 barrels, of which tae United States of Anerios produaasd 
73 2, aval 3 660 Pow bg. Pe nao! 
we ae ead in 39h, the ent inattén $ vies a 

ve 13, he — ae 
of whieh the U, 4S. produced 7 ee ae eg 


tributed 70 per cant of the world*e 41 production, During the Yar, she 
gupplied 60 per cent of the Allice' needs. 


fhe following teble will teli how Uugle Sam's cll industry made 


A 


@ greet expaneion during the last decade. 


$9 ,00G ,000 ,O00 

1200 barrels 725,702,000 verre! 

) 75,000 alles 

ded (19M)-2916) 14803,600,000 gallons 7455549549243 Ballons 

G41 and of1 pre auatey exported §O,$71,416 varrele 99 ,7h3,7kO barrels 

1,097 552,222 gollone 
3.6739 fas) tone > 


¢ 


 Teted eapitel in of] industry (1 p5G97 16 GOGO 


Qagcline prod 


Wachine o11, precuead 


Tank stcacer 


21,267 tone 
57,641,299 barrels i 


The largest tank eteaner 
Used in raliroad (igs) 
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185,538,476 darrele 


The of] industry in the U. 3. preetically began i 


‘operation for obtaining @il by sease of artesian welle sugcreded for ° 


 firet tine mder the gentrol of Mire “ i. “brake, At first the well yielded 


. jabout 25 berrele daily to the pump, but its production rapidly diminished, 
ambit, at the close of the yeor, it did sot emount to more than about 5 
barrels Geilys ‘The totel yield during 1659 1s aeid to hove been under BOG 


errelee” But the sueeese of the Drake well led to the rapid development 


of the wit industry. fhe Of] preduct reached 4,000,000 barrels per yent', 
darko jae ten yoora. | 
ts tne eotly goriod 2otele attention bad been paid te the of] in- 


come of finenotal aiffioulties of the Goverrie 


auatry for two THORONS, He, bees 
gent and the other because of a tock of © clear unierstanding of ite signi- 
ices, Up to the Borla Bear» proud of her abundant oil resources and con- 
fidest of her ability te esntrol ine etl industry of the world, the 0, B 
eid not give her 611 industry say y Rrosemhiene 


During Twogevelt' ae in 1911, morecver, on ecoount of 


the Sher - ii or anti~trust Laws the Supreme Court of the United wtated 


declared it wes illegal for the | oeendar oud Company to own ninety por cent 


o§l production of Amerion. 


"Although the Government uade Geolosice! ourveysil2 ever the 
| oil fieldey ate poltey te the cil industry was left entirely free in tiese 
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< 
periods, After the creat Yar, however, reeognising the importance of |. 
oft industry and alming to supply herself ahe turned to the protective 
pol Loy gradually, and im 1920, she did not hewitate to oome up to the 
frontier line ef eit etrucgles in Sesepotamia openly, There are several 
reasona why cho had to 4c a6, i 

i, Aopid inerease in consumption, 

+The U, & eoneumed twice &@ much o11 a8 the rest of the 
worla up to lgtb. But in Iah, she consumed eniy 60 per cent of the 
wiriate telat ofl product, i¢ is noteworthy that at the sums tine the 
rate of siepbiet ie rapidly inereasing year after year. Thus, con- 
gumption cutrans the production, 

: a. Rapid inereage in imsportat ions 
En 1918, the U. &, Amported 39 


Q0O0,000 barrels of o11 from 
Bexice «nd im Ipel, three years Later, 128 ,000 
ponds te 25 per cant of the total consumption of the country. It inorcased 
three-fold during the three years, Ae@eording to Mr, George Cadman, English — 
etl {naustry authority, the Te Ge. ust, Before 1990, iaport more than half 
of ite total consumption of ofl. 


S$, Rapid exhaustion of resour 


‘On the 2nd of tay, 1919, the Geolecical Gurvey published 


. this note and ite main pointe are as follows: 


oe cml 


“fhe foreign cowtsles congume at present 200 millien barrels 


& year; at this rate, thay hove sufficient reserves for 250 years." 


the B. Se, “with @ consumption of 400 million barrels a year, - 


we 


have am aggored supply for only 16 yoars.* 
he Glr Be Maokay Sdgar's Challenges (more or leas aveidentary) 3 
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In dort Morthelifre's "Times", Sir Kaward wabikay Bégar, Barts, 
a@ieplayed the resulte of the peiastaking eubterrancan labore of Sir Mareus 
domnel, Lord Curgon, air Cadwen ond other “petroleum statossn, Having 
described the vorid-vide stronghold of Britain, Gir Taward eddod pitilessly: 

*We shell have te walt « for years before the full advantages of 


the witistion ehell tegin te ve reaped, tot that harvest aventually will be 
| @ great one there ean ‘ no annner of dowst. If the preasnt aurwe of oon- 


sumption ie meletetned, “erica in ten years will te under the neoessity 


or Laporting S00 million barrel of ol] yourly at $2.00 « berrel--a very 


Now Siguressond thet sears ef antel payment ef 71,000,006,000 per annum, 
most, if act ali, of which will find ite way dite british pockets.” 
| eydeh the exowpthon of aexioo, and to a lowwer extent of Central 


her los, ‘he outer world Le sesurely tarrieaded egainat an America invasion 


“fn forces, ‘There wy be aiall, leclated sellles, but there can never be & 


‘weeced attack. ‘The Uritioh posivion is iapregr able.” 


To conelade@, he added ironteally? 
*Thie ie no reviattons The U. & experts hove been well aware of 
this eituation for. more thet a yeet, But Congress and public opinion were 
werk om taade guards the public at large, comrineed that Anerion is on 
| jimuense reservoir of petroleum, and sever heving seen ite engines stop for 
want of of], tock tt for granted that ‘petroleum tn « product which grows 
watorelly, Tike apples om epple treet. Untertunately for them~-end fortunate- 
ly fer agestne tr eyes have been opened too late," 
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Il, GUNBRAL POLICY: 


Gir &. Mackay Bdger's challenge created a great atir among 


‘ the public and still more in political circles, "The veil was rudely 

torn away, and behind the motley curtain of the Angle-Duteh trust 
 Ameries suddenly discovered the long pretmneile fingers which were 
‘beginning to filoh barrels of petroleum all over the world, and even 


ay ws 
within her own borders. 


In the face of thie situation, Senator Core of Oklahoma, 


ernment a report upon 


om Mareh 10, 1920, demanded of the Federal Go 
the neseure taken by foreign Governments to exclude America from oi]-— 
fields, Two months later, on May 17th, President Wilson trancmitted 


y of State. 


to the Senate the report eof the Secret 
Gince thie time the United States o11 policy has swung back 


rapidly to the protective rather then te the old free policy. We can 
gee it in the speech of Senator Jones, President of the Committee on 
Commeresi« 

*L admire Great Britain for whet ahe ia doing, how she stands 
behind her citizens, how she stands behind her industries, and I would 
ike to take a leaf out of her took, Let us stand behind our people 
ae she stands behind hers. Let us encourage our people as she encourages 


hers, Let ue do what is necessary for our interests as she does whet- 


ever ic necessary for her interests." 
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‘the general ot] policj) of the United States may be summarized 

inte three big itens: 
| ‘1, The firet precaution was obvious -- to elose, for the future, 
, te forsicners, and perticularly to the Sritish the 941 bearing lend within 
_ the aetual territery of the Union. 
y @, Secondly, the United States is trying to bring the Mexican 
pil fields under her control, When the dexican Government hoped to be free 
- from the @iplomatio interferences by means of the Constitution of 1917, 
President Harding denended throuch Ur. Poll, the Auericen winister of New 
wexico that Americen citizens should net be expelled from Mexico on the 
simple order of the President ef the Republic, | 
| The Committee of the United States Senate had undertaken te 
voungnine the New “exiesan Covermment only on the condition that the article 
‘ of the Constitution of wi? which forbide foreigners to hold mineral rights 
was not shies to the United States oitigens during those days. 
3, Thirdly, claim for the “open door", 
a, The struggle for Moropotania. 
‘On Hovenber 20, 1920, Mr. Colny, Seeretary of State, 
sent a note to Lord Curzon, in which he pretested against the exphasion 
af snerigs frou tesopotamia.! 
b. The struggle for Djambi (May, 1921). 


ir, Hughes, the Secretary of State, ordered the United 


it should 


States Aubassador to insist vigorously that the Duteh Covernme 
grant the same facilities in the Duteh Indies to American companies as 
to other companies, 


Baged on the three principles, stated above, the United States 


6. 


carried on her policy ae follows: 
1. On the 28th of April, 1920, « vote of the Senate authorized the 
Secretary of the Navy to set apart as treserves", in any State he wished, 


" petreliferous lands, which then were not to be sold or Leased without his 


permission. The reason invoked was the necessity of safegue 
alt oil for the Navy. 


2. The eyetem of reciprocity wes inaugurated | 


Governments which allow free competition to American compan: 
pone treatment. 


Be The Ge 


neral Leasing Act of 1920, forbids the leasing of wells by 
& gorporation of foreign shareholders, miless these letter beletig #0 6 eoun- 
try which grants reaiprocal treatment. : 
kh, Hr. Daniels, Seeretary of the Navy, wished te get a Bill passed 
through Congress, authorizing the President to pleee an embargo on the @x~ 
pert of petroleum. 
(Although the ease propotel was nade 5 trequentty, it is not reported thet 
guch atteapts were suecessful.) 
promote 
5, The Amerioan O11 Association ie proposing several means ¢o/the 
e4l industry! of the country. These are as follows?” 
| a, Corporative investigations of persons of the seme trade for the 
various problems of the o11 industry. : 
bd. Uniform laws in the Union. 
ce, Investigation of foreign market. 
4. Protection against the foreign competition. 


e. Cost eocounting} lebor condition; transportation of eil should 


ie 


te 


B 


pare 


Gh. 


be thoroughly studied. 
f. Making of the statistics concerning the ofl industry. 
(@+ Megezine should be issued for these purposes, 

_ the Bateblishment of the investigation Bureau, 

In the firet place the Association ocntributed $1,000,000 ae the 
expense for the improvement, invention, and laporatory work end trying the 
technical improvenents. 

a 6. The Federal 011 Conservation Board. (designated by President Coolidge, 
Deceuber 19, 1924). ; 
* the Gil Conservation Bo 


ard, eppointed by the President, is com~ 
poset of the Seoretaries of tar, Novy, Interior, and Commerce (York, Wilbur, 
Weeks, and Hoover), It hes asxed the oil industry to send ite beat experts 
to Washington, 

| "The private interests engaged in weeenaties and refining petroleum 
are keenly alive to the danger to their industry and to the nation’s needs 
resulting from overproduction and waste, and they seen to be entirely in 
sympathy with this effort te pring some regulated order into the business of 
taking the mineral from the earth, 

The Commission will deal with the question of how to put on the 
prakes when a new pool is “brought in® at a time when additions] production 
is not needed.’ 

President Coolidce's letter constituting the Federal 011 Conser- 
vation Board is probably ons of the best scurees from which we may learn 
how the United States Government is paying such great attention to her oil 
industry. The letter was dated December 9, 12k, and the first meeting of 


the Board was held on January , 125. 
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In his letter, the President statea:® 

“It is evident that the prerent methods of capturing eur o1f1 de- 
posite is wasteful to an elearning degree in thet it becomes impossible to 
conserve oil in the ground ander our present leasing and royalty practices 
it @ neighboring omer or lessee desires to gain possession of hic deposits. 

"Peveloping alrorafta indicate thet our national defense must be 
supplemented, if not dominated, by avietion. it is even probable that the 
wibbenney ef nations way be determined by the possession of available pe~ 
troleum and its products. 

*Y am advised that our current of1 supply is kept up by drilling 
many thousands of new welle each year, and thet the failure to bring in pro- 
@ueing wells for a two-year period would slow down the wheels of industry 
and bring serious industrial depression. The problem of & future shortage 
fm fuel end lubricating cil, not te mention gegoline, auet be avoided = our 
nenufeetur ing productivity will be curtailed to an extent not easily caleu- 
lated. , 

..ens011, of which our resourees are Litited, is largely teking 

the place of conl, the supply of which seeme to be aunlisited, but coal cannot 
take the place of oil in aoet of ite higher uses, on land or sea or in the 
air. | 

: "Yor the purpose of civing this responsibility of government in 
all of its aspects the consideration it deuands, I have eonstituted a Federal 
O11 Conservation Board consisting of tho Secretaries of War, Navy, Interior, 
and Commerce, to study the Government's responsibilities and to enlist the 
full cooperation of representatives of the cil industry in the investigation, 


fhe Government itself is at present one of the largest lessors of oi] lands, 
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gna the pablic domain stil include large undeveloped reserves of o11, 80 
| thet the aduinistration of of2 reso@rees is « practical question with we 
Department of the Interior, 

, * would express the desire that these conferences may be open 
and exsaustive. The of] industry iteelf sight be permitted to determine ite 
‘om future. The future might be left to the siaple working of low of supply 


we and demand but for the patent faet that the o43 industry's welfare ia eo in- 


x timately Linked with the industrial prosperity ond safety of the whole people, 
thet Government and business oan well join forces to work out this problem 
of pragtical conservation. 
| "Laat way (1924) = appointed a comission to advise me on the 
“ gpecial subject of the best policy to insure the future supply of fuel of2 


. field aud sight te advantage sit with the Conservation Beard 1 


ferences I expect will be between these,our Seeretartes, direetly conesrned 
and the cutetanding producers of petroleum, Glatlarly, the weubers of the 
Conservation Board will eall upem their technical advisers in the bureaus 


te contribate to the full diacu 


elon of ways end Beans ef safeguarding the 


netionel seourity through oopservetion of our of1.° 


: aa 
TIX, AwERICAN OIL cOmPsuIEa, 


Le stands 


The Giesdard C11 ie @ purely Anerican concern. As & matter 
of fact, there is no Longer today one Standard O11, mutforty oonpanlos, 
all bearing thie sese followed Y. that of a town or etate. 

The Standard oft of Hew Jorsey 
The Standard oun of Pennayl vane y 
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The Standard C11 of Kaneas. 
The Standard ©4142 of Ohio. 
The first is the most important, All are federated under one 
greet administrative body. 
| Ite history hae something of the marvellous about it. The founder 
ef the Standard 011 wees John nookefeller, & gall dealer of oil, who » in 
1865, eoneeived the idea of forming a federation of ell the United States, 
| 250 refineries, which waged among themselves & meroiless price-war. The 
Standard O11 Compeny was crested by a combine of refiners, not of producers. 
fhe original Standard O11, that of Chie » degan humbly with a eapi- 
tal of a million dollars, ond the geall consumption of 600 barrels a day. 
In 1967, not only had 1t brought all tho refineries in the neighborhood of 
Cleveland under ite own control, but it had built others at Baltimore, Phile- 


delphia, New York, Boston and Pittsburgh. Its capital had been twice in- 


ereased, in 1872 and 167h, At the end of the ten years, it transported and 
distributed 95% of the pusiness output, 


companies, The trast was 


In 1881 it amalgamated thirty-nine oi] 
ty-five million dol- 


eonstituted and already disposed of @ capital of Sever 
lars,’ ) 

: The Ruropean market was almost completely conquered. Everywhere 
‘the Standard operated by means of ite subsidiary oompanies.” 

fhe Anglo-American O11 Company in Great Britain 
The Ameriean Petroleum in Holland 

fhe Dutch Auerikamische Petroleum Gesellschaft 


in GCermeny 
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The Societa Itelo~Americana per Petrollo in Italy 
The Societe pour la Vente du Petrole in Belgium 
The Yaoum O11 in Austria-Rungery 

The Romene-Americana in Pumania 


the Danexe Fetrolewa Altieselskabet in Denmark 


The Swenske Petroleum Altiebolage in Sreden 
the International O11 in Japan 
Twice over, im 1892 ond 19R1, ite constitution was judged illegal, —’ 
but in vein. ; 


In 1920, the Greet Council] of the Stands 


“4 O41 controlled a capital 
of « thousand million dollars; representing almost equal profits, and e 


daily consumption of two huedred million barrels, which it even hoped to see 


presently incressed to three hundred millions, Here are the original and 


y aifferent:«- 


the present (1923) positions; they are wide 
| Capital has inereased from 1 to 1,000, 
Profits have increased from 1 to 100,000, 
Production hae increased from 1 to 300,000. 
2. Toheny Interests. 
Edward &, Doheny and a group of American capitelists hed se~ 


gured the Hacienda del Tulillo in 19 


0, in Mexico, This is the leading 
- goncern in the Mexioan of] induetry and in 192k, ite subsidiary companies, 


the Huastece Petroleum Company ond the Mexican Petroleum Corporation produced 


29,248,961 barrels out of the total Mexican production of 110,699 ,208 barrels.” 
%, The Bineletr O11 Company » 


Ite capitel is Five Hundred Million Dollars. 
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ZV, AWGRICAN POLICY IH VARIOUS COUNTRIES, 
tn Agia and Australia. 
As Porela and Sesopotanta. 
1. Im 1915, the New York Standard O41 got ecnsennione in 
‘Peleatine from the Turkish Government. | 
2. An Awerican prospestor arrived in Jerusalem, seurching 
eid deposit. However, he Was errevted by the British Ceners 


Governor of the towns The protests of President Wilson were tes but 
in vain . 
%, The elain for the equal opportumity to Hesopotamian 
oil fielda, (November, 1920). ) 
BR. Philippine islanda, 
1. In 1929, © State-sudsidized company was established by 
Aet I, for of] ond exploitation of the i@landm. ‘The total capital will . 
Pag 500,000 peso. | 
 @e By Articie of) Aot of the Philippine Legislature of 
Auguet M1, 192, vartioipation in the working of all “public lands oon~ 
teinin petroleum end other mineral of] ané ges", ie confined to citisens 
or srbicittaunmante of the United States, or of the Philippines. 
G, The Claims for the a 04k fields in May, 192). 


im Americas — 
Ag Maxioo. — 
L. Relation between the United States end lexicon oil 
industry. 


Be Capiteli+~ Seventy per gent of the total capital in- 
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vested there ie American in origins Twenty seven per cent is Anglo- 
Yateh, Only three per cont of the capital invested in this Mexican in- 
- dustry ie inset’ Agoording to oil fields of July 1920, the liexicen 
petroleua industry represeute @ value of 300 million Mexican dollars. 
: b. Bxpertetion to the United Statesi- texice retains only 
four per cent ef her production, In 1920 she exported 150 ,060 ,000 
‘porretst? out ef 159,000,000 produced, Keeping for home consumption 
; only 6,000,000 barrels, Saventy eight per gent of her production went 
te the United States, 
6, Companies: At the end of 1918, the number of ei] oome 

ponies in lexico was 27, distributed aa follows?” 
| | Amer loan i7 


Spanien & 
Yexi oan 


Helland (Dutch) 3 
37 


Since Mareh,1922, the American oi] companies have been work~ 
ing out a plan for amalgamation, 80 as te form a powerful American group. 
The eanpanies joining the group would be: 

Ho The Stender 042 

The Atlantic Refining 

The Sinelair 

The Texas Company of Mexico 

The Hexioan Petroleum 

2, The foregoing investigations show us how the Wexicen oil 

industry is significant to the United States, The keen attension and 
protection are always provided by the Government for Anerican capitalists 
in vexiean oil industry. It ie said there is & special arrangement with 


the United States concerning the Nexiean oi] fields. They are; 
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a, American ownership of Mexioan o11 fields cannot be 
sold to foreigners except under the United States dovernment's per~ 
misaion. 

b. For enterprise of Mexiean of1 industry, the special 


arrangesont oY leans are crovided by bewkes. 
a 3. Mexican evolutions and 011 industry. 

a,’ The favour that Porfino Diag was showing to lord 
; Cowday, who sane to Hexion to carry out certain harbour improvements 
for the American o11 interests im Mexico and when, in 1910, Dias was 
| elected President for the eighth time, it seemed certain thet the Bri-~ 
een interests in the Sexiesn ofl fields would win « decisive adyvan- 
“tage over all of their rivers.” “ 
b. Franciece tadero hed contested the election of 1910 
} aaninet Diag} hed been “eounted out* by the Dies maohine, Madero de~ 


mended that Diag eithor resign or permit a fair election. Since Diag 


would uot do either, dadero headed a revolution which had goon spread 
over the whole northern ares of 4exio0, 
a. The United States of1 interests supported Madero, 


at Brivain ofl interests veryfirie Diaz. 4a 


lt. 


&. “ader 


> had been looked upon av a friend ef the 
(mited States, After his selection in 111, he had been recognised 


©. Madero wus overthrow in Febroory, 1913, by Felix 
Diag, vephew of the ox-President, and Vietoriano Huerta, Coma der~ 
in Ghief of the Federal Arny. : : 
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by Carranza, Villa end other poverful chieftains. Presider 


‘on February 8, 1927: enc the new 
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"That the Suerta forees pave maintained the Diag policy of 
‘entagon iam to American o1] interests and friendship to Lord Cowdray is 
413 
American cil put Madero in ae President of Bexico but Britien 


oft interests rept fuerte in power, 4 
f. Within three months of his accession to the preside: 


Cys 


Muerta wat face te face with « formidable Constitutions] upris ne heeded 


% Wilson sup- 
ported the onume of the Conetitutionalists, | 


In 1914, the foree of Carranga and Villa openly wore favoared 
y the Usited States. | 
 @, Garranta received setive assistance from the American Covern~ 


ment and from the United States off iotereets im hie effort to take the 


 Bexiean Government out of the hands of the British-supported Huerta, 


b, Matdonalination of C11 in Mexico, 


Gonetitution was promulgated 


gtendpeint of an o41 problem, the moet Leportant doctrine enboedied in this 


eonetity tion vas thet the sub-soil righte of Mexico (minerals, fucladyp ete.) 
“belonced to the Mexiesm people. The essential elements in this doctrine 


ere stated in Article 27.* 


b, On Pebruary 19, 1918, Corrange issued 2 decree impoaing 


a » petro en tax under Article 27. 


i oy Seat S Seneerery Preeanem For of2 exploitation was ea 


‘made and it will be % be ‘in power until the lew is iy establioned. 
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&. The Gerrente Government fel] in May, 1920. The new Govern- 
ment, headed by General Obregon, was maintaining the came policy. 
a President Obregon taxed the ofl industry more. 

: dustioe Adolfo srias wae emphatic in declaring thet the nation- 
shisation ef petroleum deposits wader Article 27 of the Constitution sust 
he made retroactive end applicable to lands legally aequired under the 
mining lew ae it steed prier to Mey 2, 1927. | 

@ Senator Albert B, Fala, im a letter written a few days be- 
fore he tae appointed Seoretery of the interior by President Harding, said: 
"So ong es I have anything to do with the Mexiean question, ne Covernment 


in exico will be recognized, with my consent, which Goverment does not — 


promise to protect American citizens and their property rights in Mexico, "> 
§, The United Stetee Memorendum to the Mexiesn Government. 


George Te Summerlin, charge G'sffeires of the Anerican Ieabagay at 


Mexico City, presented the tenorandma to President ¢ Obregor mon Bey 27, 1y2l. 


It avoided any reference to the exiating controversy but affirwative- 
ly miereanteed the richts of American property and Americen citizens in Mexieo, a6 
President Obrecon's reply was received in Washington on June 3, 


1921 and vet not eonsidered entirely setisfeotory. 


6. On duly 7) 1922y in hie public statement, Seoretary Hughes eaiat2? 

"one fundamental question which confronted the Government of the 

United States im coneidering ite reletiona with texioo is the safeguarding 
of property richts ageinst eonfieeations Mexico is free to adopt enmy policy 

which she pleased with respect to her public lends, but she is net free to 


@estroy without coapensation valid titles which have been obtained by 


ed 


The 


American eitigene under Memtean laws. * 
Te The Mexican Reeognition Conference between the United Stetes dele- 
"gates and the Mexican representatives held ite first session on tay 14, 1923 
| 4m Wexieo city, ?© 
ye The hmericane hed elready made it clear to President Obregon that 
‘ ig Wexico is to be recognized, she must respect property righte. 
: Pres ident Obregon and Alberto Pani, Miniater of Foreign Affairs, 


instructed the exiesn delegates that in their negotiation with the Americans, 
i 19 


eae nee 


(according to dispatches of tay &, 1923): 
Firsti+ Invist on absolute respect for texican sovereignty. 


‘fecondi= Agree to non-retroagtivity, in se far as it affects 


VA a tacrmarinditiner ass. oS RL 


petroleum rights aequired prior to May 1, 1917, or 
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m Article 27 of the present Constitution nationalizing 


eG. gubeoil and mineral products. 
Thirdi« Announce the Adwinistration's support of the new lew 


recently enacted by the Chamber of Deputios.....6te. 


Be on Auguet 91, 1923, the United Stetes recognized the Obregon Govern= 


ment at last.” 7 
'The agreement signed provided that American oil compenies' rights 


 $¢ subsoil acquired and exploited prier te the Constitution of May 1, 1917; 
renein intact; after that date the provisions of the Constitutional prevail. 
9, Recent controversy between the United States and Mexlean Governments. 


a. The Alien Lend Bill which is designed to put into operation 
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Constitution Article 27, finelly passed the Chamber of Deputies on November 

13, 1925, from the original bill thet was introduced on October 1, 1925.7+ 
: De The Administration's petroleum bill wae passed by the Mexican 

Congress in December, 1925+" 

"By the first three articles in this bill el] hydrocarbons found 
- 4n their netural deposit are unconditionally nationalized; the inelimnable 
and imprescriptible "notional dominion over such deposits is conditionally 
vested in the Wederal Exeoentive, and the petroleum industry is defined 
and is déchargd to be a public utility.’ 

7 “article 4 contained the same objectionable features as the alien 
land bill, since it requires all foreigners, in addition to fulfilling the 
provisions of the petroleum law "to comply beforehand with whet is provided 
in Article 27." " 

‘article 5 forbids the transfer of concessions obtained under the 
law of foreign Goverrments or rulers and denies to thea the right to be 
admitted as associates cr copartners, or to have any right whatever created 
in their favor. article 6 provides for exclusive Federal jurisdiction in 
everfthing relating to ths petroleum industry.” 
| ¢ On January 9, 1926, the United States regarded with disfavor 
the dian tend and petroleum Acts on the grounds that they were inimical to 
Americens, who ovn property worth $500,000,000 in Mexico, and that the 
acts were contrary to the assurances given to the United States Government 
by the Obregon Government, in 1925. 

a. The following day (January 10, 1926} Minister of Foreign 
- ‘Relations, Saenz, visorously asserted the right of the Mexican people to 


“pass such legislation as they see fit for an independent nation and to 
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exercise full right of sovereignty," 

e. Tho emtroverey between the United States Government and 
‘Pexivo with respect to the new Mexican Alien lend bill end petroleum laws 
reached @ critics] etage during Yebruary and Maroh, 

, f. On Februcry i, Auerican Ambassador Sheffield delivered a 
‘seoond Note of protest frou the State Department to the Sexican Ge vernment 
| It was unoffieielly reported fren Washington that in the new note the 
Wmited States Government petsurated ite contention that the land end pe- 
 $roleum lawe ere pléanly retrosetive and confiseatory and are violative 
of American treaty righté. 
ge President Calle stated on February §, 1926 that the Mexioan 


Governmaent "expesie fruitful resuite® from the promised cooperation of the 


41 compenies with the Department of Industry, Commerce and Labor “in study- 
ing the reguletions of 011 lew," 7 
h. Controversy between the United States end Mexican Governments 
is still going on and it ia interesting to wateh how it wild develop in the 
futures 
B,. South America, Psnama and Costalia. 
1. Panama. | 
‘ne Guclis O41 Company under the American capitalists began the 
work in 1921. 
2. Colombia. 
fhe mont powerful enterpriners ere Americans. The Golombla O11 
Company and the Tropical C11 Company are important among then. 
Be Bolivia. 
The Standard sent prospectors to Peru, Colombia and Bolivia. 
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4. Peru, 
In 1929, the International 041 Company, the subsidiary 
of the Gtonderd, showed the createst o11 procuetion among various concerns 


in that country. 3 


. QTL POLICY OF aixiGaN GOVanNMENTs 
: I, O11 Nationalization. 
Article 27, in the Conatitutden of 1917, is famous because 
it will always be a controversy between the United States and the Hexiean 
Goverrment, Following ie ite whole sentence: | 
Article 27: "In the nation is vested direct ownership of 212 

minerals or substances which in viene, layers, masses, or beds, constitute 
| @eposits whose nature is different from the components of the lend, such 
as minerals from which setals and weteloLés used for infertmiel purposes 


gre extracted; bede of precious stones, rock salt end shell lexes formed 


directly by marine waters, products derived from the decomposition of rocks, 
when their exploitation requires underground work; phosphates which my be 
ened for fertilisers} solid mineral fuels; petroleum and ali hydreearbond, 
“‘Uiduid, solid or cescous. , 

‘Tegel tapaeity te eequire owmership of lands end waters er the 
nation shall be governed by the following provisions: 

Only Sexican by birth or naturaligation end Mexican companies 
have the right to acquire ownership in lends, water and their eppurtenences, 
or to obtain coneeesions to develop mines, water or mineral fuela in the 
‘Republic of Mexico. The sation may grent the sane right to foreigners, pro- 


vided they agree before the Departuwent of Foreign affairs to be considered 
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Vexiosn in regpect to euch property, end sevordingly not to invoke the 
protection ef their Governments in respect to game, under penalty, in case 
er breach, of debtatburs to the sation of property go sequired,” 
| 2. Establiehacst of the Petrolewa Gonesulting Committee. ‘his 
committes was established by the President's order in July, 192. the 
| Seeretary of Comerce and Industry is the Chairmen of the Committee, and 
j ras is ounposed of four sembers of which twe are lewyers and the other two, 
engineert. fhe Committee exercises the following Vanctions.~ 


| the ofl industry. 


tue Studies of Lav anc Segulatione, concerni 
be Studies for Controvergies in oil industry. 
@, Gurvey of the conditions of the oi] industry. 

4, The encouragement of the oll industry. 
&, Study of the fuel question, as the foundation of industrial development. 
f. Study for the relation ef foreign and home of] industry. 
gs Answer to questions, asked by the Departaent of Industry and Commerce, 

by the other Departments of the Government and by individuals. 


h, “aking of the oil industry statistics, 
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1, Tuken from the‘fokyo Asahi? The cewepaper didn't give the souree from 
which they quoted. 


2, Sir Boverton Redwood: Fetroleun, Vol. 1, ps 73+ 


%. This erticle summarized or reproduced in the American Presse ~ Philadelphia, 


he This tae ¢teted under the British policy already. 
| 6, Complete record of public hearings by 7.0.0.2. Yebs 10, 1926. 


'§, Taken from the "Tonyo Seabi", Suge 


7+ Struggle for Cit, p. 48. The need for esteblishing unity of direetion 
was the object "that the Standard Of1 Trust wae found in 1862, Tt was 


the firet tine that the word *trust’ eppeared im the name of a firm.“ 


Gy Petroleum Age, Nerch, 125. 

“2, From the “Toxyo Asohit, sngust, 1925. 

1. Picures ate tekon from “The Struggle for C11", Aceording to the *Pe- 
troleum Age", Yol. 15, No. 3, March 1, 1925, har totel production in 
192h tes 140,609,268 darrols and in 1929, 151,727,570 varreles 


22. United States Foreign Relations Committes, Nevolution in “exico, 1913) PP. 


Wh-105, Also 4, Nearing! Dollar Diplomacy, pps &8-E9. 
19, “Verld work" Vol. 27, pe 20h, | | 


1h, Criginally 4t was declared by the London Mail. I quoted it from the 
“arrent Cpintion®, Ve bey pe Shs ee 


1. *curnent History", Ooteber, 1921. 
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16, “Current History", April 1921, "Hextoan Recognition Delayed*, Vel. by polhSs 


T+ "Carrent Rintory," July, W2l,» Vol. 1:, “Mextoan attitede on Property 
Righte", pe File 


16, “Current Rigtory*, July, 1923, 
19, "“Carrert History", June, 292%. 
20, “Current History", Cetober, 1923. 
21. "Current History", Deceaber, 1925. 
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General References: 


eole for O11. 


te ia Tramerye! The Yorld stra 
Bevel, ZB. G,t Goal, tron and Var, 
Delaieis Francis: O41: Ite Influences on Yolities, 


Our bart son: international Eeonamd.¢ Policies, Chap. 9, Raw Guteriala 
and Faed Ge 


Searing, S. and Joseph, P.t Dollar Diplomacy. 


Parsons, F. 3s: Petroleum and Prospertty. 


Japanese Foreign Office: O11 Preblem, seen from the U, S,'8 Point of 


. ‘View, 1921 (Japanese). 
Hi , 
Mepanese Poreicn Office: Pelicies of the Grect Britain and the U.S.A. 


for Cll, 1921, (Japanese). 


| Yerbell, Ida ut The History of the Standard 011 Company, 
| daciilien Compeny, New Edition, 1925. 
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I. THE CARBEL ur Tah, 
After 1070, there was no free competition in petroleum industry 
in Prenee., The industry fell into the hands of the great firms which, 


gheltered behind the eustous barriers established by the Nationsl Assembly» 


at Versailles imaediately after the Comune, formed o cartel enjoying « 
veritable monopoly, end apportioning the different regions of France. 
‘These ten firns did not oompate. 7 

"In the original cartel of 1685 there wore only three members} 
around these the other existing refineries grouped theagel ves in 1693. 
Thus the Cargel of Ten wae formedi- 

: | Penaille et Destesux. 


Miemarais freres, 


Gn pee 


ie industrelle de Petroles, 

scoieke Lille-Bonnieres et Colombes (1.5.0.) 
Peixz et Cie. 

Ge Lesieur et ses file. 


Jompagnie Generale des Petroles. 


Reffinerie de Fetrole du Nord. 
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I. PRENOH PRE-WAR CONDITIONS IN THE OTL TRDUSTRY. , 


1. The Freneh head only hoo tank wegons,54 111 organized depots, 
and 17 refineries. 
| 2, The process of refining in France has never employod more than 
500 to hOO mon, of whom jast over a third were specialists.” 
3. The fleet of tankers in 1914 comprised only 14 small boats of 
3,000 to 6,000 tons, of which only three sailed under the Freneoh flag. 
The others vere under the British flag “in order to profit by the toss 


me shipping regulations.* 


EEE. | PRISWAR OL OLLET 
. July &, ‘1871, the French Government protected the Cartel of 


Ten by the Piajeciensly hich oustom teriff, 


ee The lew or 


1693 lowered the import duty from 20 francs to 
9 francs a uetric quintel fer erude o11, ond from 32 francs to 13.50 fronas 
for refined oil. 

§. About 1904, the understanding with the Stendard O11 wae changed 
to @ close dependence; the Ten became nothing more than Rockefeller* e re 
‘presentat ives in France, his 641 importers, ‘The Standard fixed the quan~ 
tities to be gold by each one and made them sign an agreesent te sell at the 
| prices fixed by it at the peginuing of each week. 

h. Thos, the Standard was dominant in France up to the War, fix 
ine prices and eliminating ether importers. Eut, in spite of the Lowering 


93, they still remained so high that the Conseil 


ef the customs duties in lt 
Guperieur de Navigation Maritime, at ite meeting of May 15, 1915, complained 


of the diffieuwlties of procuring petroleum in France at reasonable ters, 
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tV, OIL CONDiTIoNs IN FRANCK DURING THE GAR, 

1. At the beginning of the War, the French State possessed no re« 
serves of petrol or petroleum, The refineries disposed cf a stock amounting 
at the end of July, 191), according to the Customs statistics, to 

406,200 quinteles of erude oil, 
£33 500 * " refined oil, 
2. At the tine of the first battle of the Marne, France had 


gquadrons of 6 aeroplanes (132), with engines of 60 or 100 H.F.j; 110 motor 
lorries and 50 treetors, The consumption was then unimportant. 


planes and 6,500 motor lorries) that compelled her to increase her reserves 
ef of2 from 22,000 te 46,000 tons, But the crisis as regards meplies be~ 
gan in April, 1926, : 
i, The position grew steadily worse and reached its culminating 
goint after the United States eame into the War in Novesiber', 1917. 
December y5, 1917, the Cartel of Ten had to confess ite 


impertance and resign to the Stete a task which wae too much for ite 


oe BPE, 
Povers. 


6+ On December 15, 1917, President &, Clamenceau wrote a note 


lee 
to President Silsoni~« 
"The minimum steck of petrel eomputed for the French armies by 


their Comaander in Chief muet be 44,000 tons and the monthly consumption 


is 90,000 tons, ‘This indispensable stock has fallen today to 28,000 tons, 
and threatens te fall to almost nothing if immediate and exceptional mea~ 
sures are not underteken and ¢arried out by the United States. 
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* eeesthe Ougential condition being that President Wileen shall ob- 
tein permanently from American oft oompanten tank steanere with a supple- 
men tery tommage of 100,000 tone. | , 

"These tank steanors exist. 

"President Clemencean personally requests President Wilson to give 
the necessary Jovernment authority for the ienniiate dispateh to French 
- porte of these stesmers.” ) 
7. France econsuueds 

tear Poe fl, tons 
| Peace 


1924 (first half year) 200,000 476,000 
er | 
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874 per cent of this o4] was supplied by the American Gontinent, 
12% per cent sveseees Only, by the O14 Gorld, . 


ee 
Gs. The System of the Consortium, which wae urged by the United 
died in the inter-allied agreements meade in 


States Govermment, Was embo: 
Perils and Londen in Novewber,1916 and December, 1917. 
¥, AFPTSA THE DAR, 

1, France, in compensation for the great damage she hed suf- 
fered during the Yar, was te receive importent rights for the develop- 
ment of conoestions in Galicia, Rumania, and *urkey. 

2. Gn Jamary 21, 1919, although the War was over, the mandate 
of the Yetrol Comalssion wes extended for another six months. 
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3, On January 30, 1919, M. Clemenceau granted diplouatio 

| nino to M, Henry Zerenger. He immediately sent commiesions of inquiry 
inte every country in which France might heave petroleum interests to 
London, Wareaw, Bukarest, Constantinople, Baku, and Hesopotemia, 


hk, On Baroh Ts wI9, the Welter Long-Bermzer agr yeuent Was 


. eigned with Greet Britein, fixing the beemd eutlines ot @ GOmaaon o11 policy 


is weaopotemia, Fumeania, and everitually in Galicis and Russia. : 
| S, with the corporation of the Royal-Dateh and the French Govern- 
ment there was created the Societe pour l' Exploitation des Petrole in July, 
and the Sooiete Maritiwe des Petroles in August, 1929; the former with & 
eapitel of 20 million rrones, ond the letver of 10 million francs. 

The Royal Daten offered to supply Pranes by priority, in time of 
peace as in tine of wars ‘ | 

6» In spite of ite promises, the soy Dutch did not sueceed in 
delivering euf ficient quantities of oil. By Mareh 13,5 1920, the reserves 
had fallen below the danger line, to legs than 75,000 tons. 


7, A fow days after the San Remo Agreement hed been sicned, the 


Frenen Gevernuont resuacd control of o11 and M, Laurent Lynac, the new 
“Commissioner hastened to annul the Mconses to import, granted to the 
Standard. 

&. By the Sam Remo Agreement, (April 2h, 192) “the British 
dovernacnt undertook to grant to the French Government 25 per cont of 


‘the net cutput*®, in Yesspot 


VI, OTHER POLICY, 
1, An ordinance for the control of oft (Sept, wy 
a, an importer of of] end o11 products is required to 


Sal 


. —— 


i 


report the amount of importation and also its arrival to Freneh ports to 
the Importation Committee. 
b,. The Comaittee orders the price. 
2. The new o11 requiations” 
@.e G11 daporter aust got the Government's permission. 


b. The auount of "reserve" shovld be reported monthly. 
C8 S RHETT DE OH ES 
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1. "World Straggle for Gil", pp» 292-206 
2, De la Tremerye quoted this from "Le Pege, Ltluperialism du Petrole*. 
| 5, From the “Tokyo Awehi*, August, 1925. 
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Petroleun veins are principally founded in Tertiary terrains and 


tended from Formosa te 


Senswetng to geologists, the oll-bearing veins ex 
" Saghalien, In practi oe the districts bordering on the Japan Sea especially 
geen and Amite are the oi] fields of Japan, 
& research was made by ir, Arthur HE, Redfield to determine Japan's 
on reserves. | pocording to ies the result is ae follows! - 
; "Or the tagie winerals of modern industry, Japan has coal, copper, 
; tungsten, pyrite, and phosphatetes...+ She laeks chiefly iron and petroleum 
: ia sufficient quantity for har dh org hummer hobo hak fhe need for petroleum 
hae beoome apparent since 1916, when the production of erude o11 in Japan 


resohed ite peak, only to decline. Frem the Japanese st 


highly unfortunate that Japan's shortage of petroleum should be made meni- 
fest gust at that period of the world’s history when the competition for 
petroleum, both mind and unained, is ROGHOEE + 008 This period of the 

: world's hiptory may be called the Age of Petroleun.* 


"Japan stends fourth am 


ne the countries of the Orient in pro- 

| g@uotion. Both the Dutch Mest Indies and Persia export eamnuelly several 

2 million parrels of erude and refined 011, while Japan aust import a con= 
: etheveble quantity. liven the erude oi] that is produced is not of a auf- 
3 fteientiy high quality for all purpe sea. 

| "3, Morgen Clements, trade commissioner of the Bureau of Foreign 


and Domestic Commerce, published a very favorable estimate of Japanese 
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petroleum reserves from "proved", "prove le", and “possible" ground, He 


ig more sanguine then the Japanese themselves, believing the oil will con= 


tinue to be obtained from "proved" orese almost indefinitely, eithough not 
7000 ,O00 
O00 barrele if every effort ie made, Up to the present time, 


iu increased qmounte. Se prophesies @ total production of from 39¢ 
to 1,090,000, : 
only about £9 000,000 

The consumption of petroleum in Japen by private users is estimated 


barrels have been produced. 


in the neiehhornoed of 15,600,000 tons per amum. The totel must reach soue 
30,000,000 tone if the ooneumption by the Navy is teken into account. Against 
this the home supply in 1921 amounted to 9 096,000 tons or shout 60 per cent 
of the private consumption. The shortage comes from California, Java, Bornes 
and nexion, | 

pply hae ebligea Japan to import a large 
quantity of foreicn oil than in former times beoause of the deolining yield 


The shortage of home at 


from the existing welle unless new rich veine are discovered, At one time 
the Standard O11 Company of America took part in competition with the native 
; companies to exploit the oi] fields of Eehigo, put since the discontinuation 
of thie enterprise in 1907, the Standard O11 hae chiefly confined ite oper- 
ation to supply refined oil jast as ite foreign rivel, the Rising Sun has 
ween doing. In 1916 when the capital invested in the oil industry emounted 
to $26,500,000, 432, 
vestment increased to §3,164,000, but the output declined to 925,000 tons. 


000 tons of crude oil was produced. In 1921 the in- 


Nor has Japan discovered oi1 fieldse in Korea or Menoburia, Unless she 
secures & new source of o11 supply not too far from her own confines, she can 
hardly hope to place her industry, a6 well as her naticnal defense, upon 6 
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“mig serious state of affairs has led the Japanese Government to 
‘eonduet an inveetigetion of all unexplored of1 areas; to investigate eoon- 
omie utilisation of fvsls; to inerease import duties on petroleum products) 
te investigate ofl production, and te further erection of fuel substitutes; 
te obtain foreign ol] fields; and to inorease the impertation of orude a 

"Japan may only hope to obtain new supplies of crude ofl outside 
dapanose territory, in “uaesiar Sag 


in, ond in Manchuria, ‘In the former, 
eal production is not as yet on a gommerdéiel basiea; in the latter prepera~ 
tions are being made to distill abundant and seeessible beds of moderately 


| - pieh of] shale. 


A&A skaptioal and worried Covernmor 


t, however, is making every 


effort to find and obtain control of now oil Ticlds. Inveetigation and 


development in Chosen (sorea), Taiwan Cermogs), and Karafuto (Jananese 
Sughalin) » bas been in the main uneatisfactory. Of all the fields outside 
‘Taper, proper, in which Japan has looked for ott, a@ hae been said before, 
northern Gachalin for orude of] and Manchuria for o11 shale geen most pro- 
mising and practicable, is 
OIL FOLLCY, CARRIED OUT, 

1, Close Door Poliey--The uaning Law. | 

| Article § of ‘the Jpgem mining Lew promulgated in 1905 reads 

as follows: 

“No person other than subjects of the Empire, or jurisdical per- 
gone duly formed in accordance with the Laws thereef, are entitled to ao- 
quire mining rights." 


Coumenting on this lew, the United States nae of State 


Report to the House of Representatives says: ‘4 


“The meaning of ' juridical persons* in the Japanese law is such 
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that at is believed $e he prastically Lapossthle for foretgn eemitries to 
retein or transfer wid lspated posoeesion ef mining tights in Jacan,* 


42, THY NAVE FusL DersRtuasr, 


: oe growing Gers: 
ott srroused in Japsn as in 


nd of the Revy, ship 
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gone oountrics in the Beat, serloae Al sougertos 
of ‘both the Gevetoment acd genersl public of the question of fuel supply. ) 
The Reavy gete the bulk of heavy ell imperted fron Borneo and California and 


haw undertc ken the ret hn ng of 1% te the amount 100,000 tone which will 


be increased te | 200,000 tons in the nesr future, The Navy Fuel Department 
wat ereated in 1922 te investigute the neture, preparation «nt utilization 
of fuck of a2) kinds,” ite 
EEX, JAPANCS TREATY WLtE Mestad 
Pee i, The agreesent is the reault of four years’ Isher, four cen~ 
_ ferences having been held im thet pertod. 

‘the first, which proved abortive, gat at Deiren, Yenchuria, in 

wal. The following year ear arother froitlers conference, thie time at 


sohan, Hanchuria, ‘The third was held et Tokyo in 1923. The fourth, 


which resulted in the new aaremunt, beger ite lebor in Moy, 292h, and caue 
KY, 12H _ in Peking. 
es Since the oonelusten af the Ruase~Jepanese treaty on Janusty 


te a quomnustaa enc on . Jar 


suihg 1925, many apoou lotions and allegstions heave been advanced, empecielly 
in gerepean eapitele, ot to ite aime and purposes. 
3, To understand Japan's motives in thie reqpect, o few out 
‘standing feats must be Kept in mind. : 
ead in ienetkia anc Basters athevae Mare ore sere Tm © 
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million Koreans among whom "Sed" agents have been actively engaged 1m se~ 
aitious propayenda, which Japan believes ean be stopped only vy dealing 
openly with Tuseia., | isa 

b. the Suesian Yar sust, espetially Nussien Gaghalin, offers 
to Japan the emly promising scuree of of] supply» in = ahe is woefully 
“aiftotents 

Ge The fepannany a great fish-cating people, must get o 

ma jor oun of their fich wooly from Sugeian wateri, 
: a. The Japenese immigration, barred out of all] other spereely 
settled lande, murct find on outlet in Kastern Siberia. 

Oe “the question of Russian financial obligations ig not 60 
Amportant to } on ae it ie te Trance, Great Britein, or America. . 


aghelin of] is the most importent factor in the agreement, 


- “protece? of fine articles being devotes evtirely to this matter. Japa 
has for of maple been eeoking o11 reserves dn vain. Her home production of 


oil, sow amounting to only 30 per gent of her consumption, hee been steadily 


S, A Japanese firs, Uokuishin, under an agreesent with a privote 
Quseian firm, hos during the last year or two been engaged in prospeoting 


‘and drilling wells im certain seotion of eastern Saghalin of Mussia. Half 


ef thie section has, b, the new agreement, been formally cranted to the 
Japanese firms ; 

Ge Im addition, the agreement confers upon Japen & prospecting 
right ever 1,000 square verte, or 200,000 edres, on the eastern coast, om 
 Gondition that =~ when provpecting proves fruitful -~ only 56 per cent of 
the pro uctive area will be “ranted to Japanese concessional ies for ex~ 


ploitation. 
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| in theee fielda, Pueela is to reooive 
W6 to 25 por gent ant shore guchere ane found, 45 por cent. 
Be AIL eonosssions wil be restcheted to pericds forty five years 
from Noveuber Sy 92. 
) snes rights fer tuying of2 produete, 
Os Thue, the Soviet Gevermment wilt not anly gave ite 


oe tussts haw no pred'es 


elf the cost 


et, but will alee have @ scb- 


of prcapeeting aed @rilling welle fer experia 
stontiat ohare in the output of the fielde to be opecated by Japanese enter 
prices, . | 

Iv, TaN — OM. DiSTILATICN, 3 

| Le th the Fushwn oosl fialés of Manohuria, there is a bed of ofl 

ne berets, shtozether, In the form of O42 shale, At is estimated at 5,500,000, 
e . ove tons. Jepen should be able to ebtadn 6000 
4 the shale is not sila si rich. The @epesit is easily 


500 to hOGO feet thick, The reserves are estiaated at 2,200 ,000 


x barrels @ yorr for 900 


workable: there is on abundanet 24 of cheap labor, and Jepem has inclusive 


ooneess jona. 


any is granted ny the "inanos 


Deperteent te ieeve bonds, amounting to $,/00, 
ba ae 


ae The South | Manel 


OO) yen in 1026, for of2 shale 
industry. — 


aay ic plemsing to buy the 
etl shole predueing wachine from Seotland and te vecin an setual production 
im 2927. 


hy A@oording te the Texyo Aoshi, onmusl production is estinated 


9,500, tone of 041 shole. 


tent haa prenieed to bay all of this. 
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The foregoing investigation leade us to several conclusions: 
1, G41, o@ om international problem, at prevent, te nothing but 


the produet of new technological inventions. We do not mow when the 
other new era will come, Sut e# long as the present eutteine io pre- 
yailing, ve will have stracgles for o42, as in other rew asterials. There 
ie no ressom, Bowever, thet « new invention or discovery which decreases | 
the inportance ar atk in the indvetry ie not possible, 7 

pe 2. If we compare the theories of the wercantilist period with 
those ef the present day, it will be @lear thet the old doctrines ere no 


a " Be re te ct 


 jemger held in their erudest form, 


theless they resain ae vague &e- 
_gumptione and still influenee the whole atmosphere of international poli- 
Stee!’ te ides of national interests remains «- the great and woret gur- 
vival of gereantiliem, “In speeking of netionel inturests here we confine 
the phrase to eo nomic intereste. “This use of the te-m egrees with the | 
—gonception of nationel interests thet is ecwenly peld. For, it is generally 
‘believed that e pewsrful Government helps to enrich the subject, that con- 
quest trings a reward of wealth te the eueeveesful nation, thet en extension 
of territory te benefiolal te the people «~~ in short, that en increase of 
pover means on inerease of prosperity. a The eatruggle of nations for 011 1s 
paved upen thie ides of national interests just as the struggle for colonies 


wat in the past. 


WG» 


Se im cur present world, the peoples more and gore are dependent 
‘wpon each other. ‘The international eoonomie life is now needed. However, 

" the national aantinent Ime fostered political independence and orm to wake 
each nation endeavor to fit iteelf to live an independent Lite,” Se observe 


the slow progress in men's uiade im the struggles for 041, which we have just 
studied. ; 
| &. The general policies ef nations &re@, mOre OY lesa, siailear and 
gan be concluded under the following three headat 


» *Clased door" peliey te their own and influenced 
territeries. 


be Claim of “Open door” policy toward other nations, 


6. Aggreseive policy towards week coustries ead nen 
oooupied territories, 


Se Teo great Angle~Gexes nations, Great Britain and the United 
~— of per tea, are pleyine the maim parte in the fields of of] struggle, 

ten years ajo, britain had no 041, today sho is independent, to- 
morrow she will be aletross. 

Up to thie tine, the United States produced 76 per cent of the 
total of the world's ofl, but ner future is rather gloouy, mainly due to 
tuo reasons: 

|. @» Enormous inarease of home consumption. — 


hevetion of resources. 


Be 2S 

we nations fought for of] openly or through lte trusts in verious 
parte of the globe, sasely! 

a. In the owned territory of the U.S.A, 

be In Hexioc, 

@. Ta Gouts America, 

é. In Zenopotamia 

e. In the Prench market. 
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6» Other nations alse are amtious to establish their own o11 
‘policies, But they discovered te their sadness that the world was already 
under the eonteel “f Great Britain ond the United States of éncrioa, they 
were awakened toe late Gr they were too weak to warry out their owi plane, 
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